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“ie EC ‘May Withdraw’ GATT Concessions 
to 


AU04 11193293 Paris AFP in English 1916 GMT 4 Nov 93 


{Text} Brussels, Nov 4 (AFP)}—The European Commu- 
nity may withdraw concessions it has made in GATT 
trade talks because of U.S. and Japanese iniransigence in 
the negotiations, according to a report from EC Trade 
Commissioner Leon Brittan. 


The confidential report, to be presented to EC foreign 
ministers on Monday [8 November], says that Japan is 
taking advantage of Washington's refusal to budge, by 
refusing to make concessions of its own. 


The report, a copy of which was obtained by AFP, says 
“the persistence of restrictive attitudes on the part o/ 
Japan and the United States” would inevitably result in 
a withdrawal of EC concessions offered in GATT talks. 


The seven-year Uruguay Round of trade talks under the 
General Agreement on Tariffs and Trade (GATT) faces a 
make-or-break deadline of December 15. 


EC officials say the United States is holdi up efforts at 
a last-minute compromise because it is to make 
concessions ahead of a U.S. Congress vote in mid- 
November to ratify the North American Free Trade 


Agreement (NAFTA). 


The United States has been highly critical of an EC offer 
last month to list European concessions in industrial 
tariffs. The EC has criticised the United States and 
Japan for not putting forward matching proposals. 


Brittan said the “inertia” of the EC's “quadrilateral part- 
ners”—the United States, Japan and Canada—contrasted 
with the “real commitment” of the other 100-plus GATT 
signatory countries to reach a settlement. 


He said the United States and Japan had apparently no 
intention to fulfil a commitment made in Tokyo in July 
to agree on major tariff negotiations as a way of breaking 
the current impasse in the GATT talks. 


The report said that the “indecision” of the United 
States, quickly “exploited” by Japan, had endangered 
the central dynamic of the GATT negotiations—that the 
big trading powers should reach agreement on trade 
reforms so as to persuade Third World countries to do 
the same. 


The Uruguay Round includes a trade-off between devel- 
oped and developing countries—essentially that the 
Third World will open its markets to Western service 
and financial industries and accept intellectual property 
rules. 


In return, the developed world would slash its trade- 
distorting system of agricultural subsidies, and open its 
markets wider to exports from developing countries. 
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Brittan warned that the Uruguay Round could end up 
with much more modest trade reforms than initially 
hoped for if the major trading countries were seen to 
maintain a protectionist stance on tariffs and financial 
services. 

The reference to financial services was a clear dig at such 
countries as Japan and Korea, which are resisting 
attempts by American and European banks and invest- 
ment managers to gain access to Asian markets. 


The EC commissioner criticised the United States for its 
hardline approach in maritime transport, aircraft man- 
ufacturing subsidies, and tariffs on steel imports. 


He conceded, however, that a “satisfying” result was 
shaping up in agricultural—a controversial area of the 
GATT talks concerning farm subsidies and a lowering of 
import barriers. 


Brittan qualified the remark by saying that “consider- 
able difficulties” still needed to be overcome with 
“important partners.” 


US. Seen Cool to Proposed NATO Expansion 


94EN0081A Hamburg DER SPIEGEL in German No 
43, 25 Oct 93 pp 30, 31 


[Unattributed article: “Closed Door, Atlantic Alliance 
Battening Down the Hatches: New Members Regarded 
as Security Risk™] 


[Text] The German Defense Minister is trying to be a 
political visionary. For weeks Volker Ruche (CDU 
{Christian Democratic Union]}) has been proclaiming 
that it is “not a matter” of expanding the old NATO to 
the east. The goal is “to open the new NATO to new 
members.” 


Enough grand words. There will not be a “new NATO” 
so soon. The leading power, the United States, 1s against 
it and for the time being the Western military alliance 
should remain what it is: a closed society. 


When the chiefs of state and government of NATO meet 
in January of next year, no fresh meaning will be 
breathed into the alliance almost three years after the 
collapse of the Warsaw Pact. NATO will not be opened 
up to the East, despite the dashing Volker Ruche. 


For months the chief of the Hardthoehe [Defense Min- 
istry building] has been pu: ring for a rapid expansion of 
the alliance to the east. Poles, Hungarians, Czechs, and 
Slovaks should come under the protective shield of 
NATO. Security for all in Europe could be best orga- 
nized if one were to link this concept with the “specific 
offer of a new strategic partnership with Russia” 
(Ruche). 


Ruehe and the NATO aspirants will have to be patient. 
When the defense ministers of the alliance met in 
Travemuende last week, Belgium, Norway, and the 
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Netherlands first supported the German. But then the 
British and Americans dictated the further course. 


Neither of these two nuclear powers is currently pre- 
pared to back up Poland or Hungary, not to mention 
Belarus or the Baltic countries, with its soldiers and 
nuclear weapons in the event of a military conflict. 
Anyone who brings some states into NATO at this time, 
London and Washington argue, is automatically 
excluding others. The security problems will become 
greater. 


The Americans fear above all a conflict w.... . .ssia. No 
one in the West wants the great power Russia included in 
NATO. At the same time, any eastward expansion of the 
alliance would be seen by the military people and ene- 
mies of democracy in Moscow as interference in the 
Russian sphere of influence. 


The Americans want to gain time until the situation in 
the Eastern reform states and at home has cleared up. 
For the Clinton administration in Washington must fend 
off strong isolationist forces in Congress. Its entire 
military commitment abroad is being questioned and 
therefore the government sees calm as the primary 
obligation of the alliance. At the present time, according 
to a diplomat in Bonn, Washington is not prepared “to 
commit itself in any way™ with respect to the subject of 
the expansion of NATO. 


So, in accordance with an American recommendation, 
the NATO ministers in Travemuende agreed that in 
January they would declare the alliance open in principle 
to new members. But the formula will be nonbinding. 
The sole objective is to keep those wishing to join away 
from the core of NATO for the next few years without 
offending them too much. 


As a consolation, NATO is offering bilaterial treaties to 
all former members of the Warsaw Pact and also to 
neutral members of the CSCE. Therein they are to agree 
on joint maneuvers, military-training and organizational 
assistance, and blue helmet missions. A consultative 
procedure is being offered in the event of a military 
threat. 


In a parallel manner, the NATO Cooperative Council, 
which brings together all the states of Central and East 
Europe form Albania to Turkmenistan, will take over 
additional tasks, including the coordination of blue 
helmet missiuns. 


This proposal is doubly attractive for the o'd members of 
NATO. For one thing, no country will be given prefer- 
ential treatment; the offer is aimed at Russians as well as 
Poles. Secondly, NATO can hope for a faster resolution 
of one of its acute problems: the provision of troops for 
UN missions. At the present time, the alliance cannot 
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even provide the 50,000 soldiers that would be needed to 
implement a peace treaty in Bosnia. 


With time, according to a diplomat in Bonn, “a process 
of self-selection” will show who will later fit under the 
roof of NATO. But the Central Europeans are becoming 
more impatient. 


Czech President Vaclav Havel had warned even before 
the resolution at Travemuende that Hungary. Poland, 
Slovakia, and his country must be counted among the 
“preferential candidates for early membership in 
NATO.” If the door to the alliance remains shut, that 
will amount to punishment of those countries that 
“helped to eliminate the traditional enemy of NATO.” 


A member of the staff of Polish President Lech Walesa 
spoke bitterly about the NATO attitude and the rise of a 
new “gray area” without a security guarantee for the 
reform states. According to the admonition of a dip- 
lomat in Warsaw, it is a matter of “extricating Poland 
from its intermediate position”: “We do not want to wail 
outside until sometime when a European security system 
exists.” 


That is not even in sight. For the British and Americans, 
the future lies in the past anyway. The alliance, warned 
U.S. Secretary of Defense Les Aspin in Travemuende, 
must “remember its roots” as a security organization. 
And his British colleague Malcolm Rifkind assisted with 
a passing shot at F uche, the German expander of NATO: 
The alliance is not a “political club but rather a military 
alliance.” 


Bonn’s Foreign Minister Klaus Kinkel (FDP [Free Dem- 
ocratic Party]), who for months has been watching 
Ruche's forward thrust with suspicion and who, like the 
Americans, is advising a wait-and-see approach, can fee! 
validated in his skepticism since the meeting in Trave- 
muende. The officials in the Foreign Ministry doubt 
anyway that NATO 1s a suitable exporter of security. 


At the present time, according to Kinkel, the CSCE 1s the 
“only organization” that is capable of providing the 
framework for an overall European security structure. 
For Poland, Hungary, and other NATO aspirants. 
Kinkel’s Foreign Ministry is recommending the detour 
of the EC. When political integration has been accom- 
plished, military iptegration will be almost automatic. 


The Americans are not very pleased with thes> versions 
either. Washington considers the CSCE, with its 53 
member states, to be too large and the potential influ- 
ence of the United States to be too meager. 


And for the Americans, according to an official of the 
Foreign Ministry, the indirect route to NATO via the EC 
is “very difficult to accept.” Washington does not want 
anyone to join “through the back door.” 
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Community Countries Urge Special GATT 
Meeting 


AU04 11144393 Paris AFP in English 1358 GMT 4 Nov 93 


{Text} Brussels, Nov 4 (AFP)}—Several European Com- 
munity countries plan to call for a special EC ministerial 
meeting later this month to debate an impasse in GATT 
world trade talks, a senior diplomatic source said here 
Thursday [4 November]. 


£3 


summit here on December 10 and 11, the diplomat said, 
speaking on condition of anonymity. The summit ‘s 
scheduled to focus on the EC's growing unemployment 
CTISIS, Initiatives to encourage economic recovery, and 
ways to make West Europe's workforce more competitive 
against Asian and American competition. 


The seven-year Uruguay Round of negotiations under 
the General Agreement on Tariffs and Trade (GATT) 
faces a make-or-break deadline of December 15. But the 
diplomat said the proposed EC meeting on GATT would 
probably not be held until there was more clarity over 
whether the U.S. Congress would ratify the North Amer- 
icsn Free Trade Agreement (NAFTA). 


EC officials maintain that efforts to broker a GATT 
settlement are being held up by a U.S. C 
battle to ratify the NAFTA, which has been signed by the 
United States, Canada and Mexico. They say U.S. nego- 
tiators cannot make necessary GATT concessions until 
after the U.S. Congress has completed its NAFTA rati- 
fication vote on November |7 and 24. 


A Uruguay Round settlement is being held up by many 
disputes concerning, amongst others, industrial tariffs. agr- 
cultural subsidies and protection for the European film and 


EC Moves Closer to Free Trade Zone With 
Russia 


AU0411152893 Paris AFP in English 1445 GMT 4 Nov 93 


[Text] Brussels, Nov 4 (AFP)}—-The Eu.opean Commu- 
nity could set a target dute of 1998 for deciding whether 
to set up a free trade zone with Russia, a spokesman for 
the E.C.’s executive European Commission said here 
Thursday [4 November]. He said the commission would 
recommend such a deadline in proposals for an EC- 
Russia partnership agreement to be debated by foreign 
ministers of the | 2-nation Community here on Monday. 


Th: proposals go part-way towards meeting a request 
from Russian President Boris Yeltsin that an EC-Russia 
free trade zone be created soon to support the reform 
process in Russia. EC officials said a decision on creating 
such a zone could be taken in 1998, based on progress 
made in Russia to establish a market economy by then. 


The Commission completed its proposals Thursday for a 
partnership accord with Russia to replace 2 cooperation 
agreement between the Community and the defunct 


INTER-EUROPEAN AFFAIRS 3 


Soviet Union. Commission officials said the draft accord 
was more liberal than previous proposals, in line with 
recommendations from EC foreign ministers on October 
4 just after an unsuccessful rebellion by Russian parlia- 
mentarians in Moscow. 

They said it included a slight relaxation of anti-: umping 
am) “safeguard” rules aimed at protecting the EC from 
cut-price Russian competition, or sudden surges of Rus- 
sia . exports. The draft accord also changes the classifi- 
cation of the Russian economy from “state-controlled” 
to “transition towards a market economy.” This woud 
give Russian exports easier access to EC markets. 


It provides for a expanded political dialogue, and con- 
tains a provision that the accord can be suspended in the 
event of violations of human right«. The draft accord 
also reflects an EC push to gai. a foothold in Russia for 
its financial services. 
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Romania's Melescanu Assess« “.dmission 
AU0411174793 Bucharest ROMPRES in English 1604 
GMT 4 Now 93 


[Text] Strasbourg, ROMPRES 4/11/1993—Romanian 
Foreign Minister Teodor Melescanu assessed that Roma- 
nia’s joining the Council of Europe—an event marked 
on November 4 in Strasbourg through the hoisting of 
Romania's flag in front of the organization's headquar- 
ters—inspired not only satisfaction but also great 
responsibility. “It is a feeling of satisfaction at the 
recognition across the world of the big efforts made by 
the Romanian society. It is equally a fecling of respon- 
sibility, for this moment is in fact the beginning of a 
process... That will take big efforts from the Romanian 
society that will have to go beyond certain conceptions,” 
the Romanian chief diplomat told Romanian national 
radio after the ceremony in Strasbourg. 


In turn, Senator Florin Radulescu-Botica (Party of Social 
Democracy of Romania), head of the parliamentary 
delegation in Strasbourg. highlighted the significance of 
the moment, stressing the peed for all political forces of 
the country “to join efforts for 2omapia to be up to its 
real prestige and its unanimously acl nowledged great 
potential.” 


Hungs y's Jeszenszky on Minority Rights 
LDO411193693 Budapest MT1 in English 1817 GMT 
4 Now 93 


[Text] Strasbourg, November 4 (h.Tl)}—A frame agree- 
ment on the coordinated interpretation of minority 
rights must ue drawn up next year. The agreement will be 
attached to the European Human Rights Convention, a 
Council of Europe foreign ministerial session decided on 
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Thursday [4 November]. Hungarian Foreign Minister 
Geza Jeszenszky was also present at the session. 
Romania was ceremonially inaugurated as a Council of 
Europe member during the session. 

At the foreign ministerial meeting, Jeszenszky said 
member states should draw up the minority nghts frame 
agreement by working together with representatives of 
minorities in their countnes. He added that where it has 
not yet been completed, legislation should be coordi- 
nated with international principles. Jrszenszky noted 
that in its minority law, Hungary has py. into practice all 
it has consistently supported in principle. 

Jeszenszky attached great importance to observing newly 
set deadlines as well. 


To MTI's enquiry of whether there has been any progress 
in several Western countries, questioning of Hungary's 
interpretation of minority rights as collective, Jeszenszky 
said the difference les mainly in terminology. “In Hun- 
gary’s interpretation. discrimination and xenophobia are 
not directed against individuals. On the contrary, indi- 
viduals suffer because they belong to a given group or 
community. Such collective discrimination can only be 
acted against in a collective way,” Jeszenszky said. 


In his view, many Western states that are reluctant to 
speak about, collective minority rights, do ultimately act 
against the phenomena of collective discrimination. “In 
practice, we often agree. The efforts of Hungarian diplo- 
macy now aim at reaching an agreement on words and 
legal phrasing as well,” he said. 

Commenting on Romania's ceremonial inauguration, 
the foreign minister said the admission of Romania and 
Slovakia was the result of political considerations, 
openly by pressure from the European Community. “In 
principle, Hungary has always supported membership of 
these countries, but we would have considered 11 more 
fortunate if laws and regulations seen necessary by the 
Council of Eurcpe were adopted first. By giving priority 
to membership, the Council of Europe has undertaken a 
kind of collective responsibility, seeing to it that missing 
decisions are passed in those countries,” Jeszenszky said. 


Czech Minister on CE as Bridge 


LDO4 11204493 Prague CTK in Englis’ 1258 G/47 
4 Now 93 


[Text] Strashourg, Nov 4 (CTK)—In no way does the 
Czech Republic consider its membership of the Council 
of Europe (CE) a mere formal matter, Czech Foreign 
Minister Josef Zicleniec said today. 

He was addressing the 93rd meeting of the Committee of 
Ministers of the Council of Europe, which opened in 
Strasbourg today. 


With the bipolar concept of the world having ceased to 
exist and with the Eastern European countries’ iransition 
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to Jemocracy, the CE is playing the important role of a 
bridge between the Western and Eastern Europe, Zic- 
leniec stated. 

In calling on individual governments to ensure the 
observance of human nights and democratic principles in 
their countries, the CE is making a considerable contri- 
bution to the strengthening of democracy in the East and 
Central European countries, he said. 


The last CE summit held in Vienna in October was of 
great importance for the discussion of future cooperation 
between West and East European countries, and sup- 
ported the efforts of the eastern region to become the 
West's equal partner, Zicleniec added. 


He stressed that the Czech Republic fully backed the call 
for a broad campaign, in which the European public 
would take part in the fighting of racism, xenophobia. 
antisemitism and intolerance, as well as the creation of 
an intergovernmental committee of experts to solve 
problems in this area. 


The Czech Republic also backs the CE’s attempts to 
reform the checking mechanism of the European con- 
vention on human rights, Zieleniec said. 

Ethnic minority mghts are an inseparable part of human 
rights, he emphasised. Strong democratic principles 
based on a law-abiding, state and economic prosperity 
are fundamental guar7ntees of the observance of human 
rights, he added. 


Zieleniec pointed to the conclusion of the Vienna 
summit regarding mobilisation of the necessary financial 
resources. We would like these funds to be drawn mainly 
from present CE resuurces, not through further invest- 
ments from outside, it, other words by increasing the 
contributions of the member countries, he said. 


Slovak President Visits NATO Headquarters 


LDO411203293 Prague CTK in English 1429 GMT 
4New 93 


{Text} Brussels, Nov 4 (CTK)}—Slovak President Michal 
Kovac, who has been on an official visit to Belgium since 
Wednesday [3 November], today visited tic Brussels 
headquarters of NATO and met Manfred Woernecr. 
general secretary of the a!l-ance, and the representatives 
of member countries. 


Kovac made a speech to the NATO council, in which he 
stressed Slovakia’: clear interest in close cooperation 
with the alliance, which would eventually lead to its 
becoming a full NATO member. He stressed that Slo- 
vakia was seeking a place at the West's side, and identi- 
fied with its fundamental cultural and political values. 
Thus it was naturally aiming for guzranieces of security in 
its traditional civilisation—in the Wat. Discussions 
about the ambiguous orientation of Slovakia which 
sometimes appeared were completely unproductive, 
Kovac said. 











guarantees. | 
re wd ne Ba ag oA oc seo 
European Union (WEU) could be an alternative, he said. 


cooperation between the countries of Central 
Europe with NATO and the WEU would widen the belt 
of stability and democracy in Europe, ana would at the 


same time be an example for other post-communist 
cannes, Manenaahd. that he did not believe that 
and NATO and the 


closer ties between Central 
WEU would mean a threat to Russia and the Ukraine. 
He also assured the NATO council that the sometimes 
sensitively perceived Slovak-Hungarian relations would 
not become a destablising clement in Central Europe. 


Interview with consultant Prof. Dr. Aric van der Zwan, 
head of the National Investment Bank, by Kees 
Calje; place and date not given: “Current Free-Trade 


System Makes European Recovery Impossible”) 


the National favestment Seal and vien chalon.ln of the 


tlements. | am a proponent of a volume [budgeting] 
policy and therefore am for stricter standards when it 


comes to entitlement rights. We will also have to cap the 





[Van der Zwan] Am | advocating that? You can just as 
well ask yourself: Is it avoidabie? | am not advocating 
protection, but in the present system of free trade, 
European recovery is impossible. 


Calje] You want to restrict the freedom of action of 
institutions and the big transnational conglom- 


[Van der Zwan] Europe is in the greatest economic crisis 
since Warld War I. We are struggling with structural 
problems that we must solve or stability in European 
society will be lost. We can adjust wages, but reducing 
them to the level of India, for example, is, of course, out 
of the questior,. Moreover, we are dealing with compet- 
itors who pay little attention to strict environmental 
standards and yet they certainly have free access to our 
my idea 


exhibiting the characteristics of a developing economy: 
fleeing investment capital and chrenic unemployment. 


[Calje] You criticize the role of the internatio.al finan- 
cial markets and currency and stock ma ‘ket speculation. 


[Van der Zwan] The stock markets are experiencing an 
enormous boom while the recession persists. The dis- 
crepancy between financial and economic developments 
has never been so large. Governments have pursued a 
monetarist policy but because uncertainty has persisted, 
real interest rates have been extremely high for 15 years 


criticize national elites that have 
responsibility for—or relationship 
a> ds alien ts ten they 


[Van der Zwan] The clite is failing at the moment. In the 
1930's and after 1945, the elites tied their fates to the 
struggle against unemployment. The present clite is not 

ing so. You cannot view that in isolation from the 
trend of the last 15 years where large segments of the 
national elites knew how to avoid national taxation and 
established their careers in institutions and companies 
that pride thevaselves on being footloose. 
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[Calje] In your view, the elite must “fundamentally 
reorient itself towards national priorities and goals.” If 
not, then “a renaissance of the Dutch welfare state will 
remain an illusion, however frugal it may be made.” 


{Van der Zwan] In America you indeed have an expan- 
sion of poorly compensated service jobs, and | do not 
wish to dismiss it as of no consequence, yet you cannot 
keep an economy going wit’. those kinds of jobs. To be 


but that has occurred because large firms have rejected 
this kind of work. Small companies simply pay lower 
wages. Now oufsourcing is going to continue, but it is 
going over the borders—and more to Asia than to East 
Europe. We find ourselves in a dangerous situation. 
After Japan came Korea and Taiwan, and now China is 
coming to the fore. 


[Calje}] You state that the erosion of our capacity to 
employ labor has become chronic, yet between 1984 and 
1992 an additional 900,000 jobs were created in the 
Netheriands—equivalent to 600,000 full-time jobs. 


[Van der Zwan] Since then. those new jobs have disap- 
peared for the most part. In .5e past 12 months, 100,000 
unemployed have been added to the rolls. In the 1980's, 
the burden on social security—despite the growth of 


[ je} Why could not roughly 900,000 jobs be created in 
the ing boom phase? 


Van der Zwan] | think that recession is fairly chronic. 

economic barometer goes up and dowr. This is a 
multidip-recession—in Japan as well. In addition, the 
loss of jobs is especially great when you take into account 
the fact that the gross domestic product of the Nether- 
lands is not declining. We are apparently enormously 
vulnerable. 
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[CaJze\ In your view, business is using the Netherlands as 
a cish cow. You describe the Netherlands as an inves- 
tor s economy. 


[Van der Zwan) Businesses do not reinvest here, they do 
that elsewhere because investments are made where 


acquisitions, nothing more. In-depth investments are no 
made and that. of course, is fatal for an economy. Why 
do employers here put up such little resistance against all 
kinds of social regulations? Because the cash flow must 
be maintained. They want peace. 


[Calje] Can you induce entrepreneurs to take risks” 


[Van der Zwan] At present, the interests of the big 
companies and those of the national economy are co‘n- 
pletely at odds. A linkage of interests must be restored to 
some degree. 


[Calje] What role is reserved in this for the national 
government? 


[Van der Zwan}] Of course, it requires a European 
approach. The present crisis impacts France and Ger- 
many and the southern countnes as well with full force. 
The pressure to do something is increasing. Europe has 
to bestir itself. 


[Calje] But what should we do’ 


der Zwan] We should keep out products from East 
factories that are heavy polluters, for example. 


[Calje] But in the Netherlands we believe that i is 
eo ee ee 


[Van der Zwan] You are touching upon a most difficult 
issue here: Do you choose effectiveness or solidarity” It 
is the same dilemma as in the reifare state. Does anyone 
have a stake in having the West Europcan economy and 
the West European social system disintegrate? We are in 
need of a Gruenderzeit |period of rapid industrial expan- 
sion in Germany after 1871] where we can impose order 
en things and resume our dynamism in the world 
economy. 


[Calje] You propose a temporary form of protection. 


[Van der Zwan] You have always had cycles in history— 
cycles of free trade and cycles of protectionism. What is 
now threatening is a defensive form of provection to 
maintain the steel industry or bulk chemicals. | am 
advocating a just, offensive form of protection allowing 
us to strengthen our position in telecommunications and 
in the automobile and aircraft sectors. In America, there 
is already talk of managed trade and fair trade. 











panrlysi. We deo not need a government that is a 
fa N-findes , iat te db aed one Ghat wlll aut iavelved 
¥ ort i 1s essential to do so. 


(Calje) “Yith an energetic industrial policy? 


[Van der Zwan]} The government can increase its clout by 
showing us where our opportunities lie. It can also grant 
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[tax] concessicns and commercial operations 
itself. In the 1930's, the PTT (Post, Telegraph, and 


came from there and its personne! policy was ahead of its 
time as well. The | advocate, however, is much 
broader. Accordingly, the labor union movement 
together with employers must reestablish the objective of 
creating job opportunities. Let wages depend * profits, 
ee Ce ee 
as 


[Calje] Agreements regarding the number of jo%s in the 
nex five years—that wisi not work, will it? 

[Van der Zwan] No, it cannot. You can never give 
guarantees, but you certainly can make genuine, reason- 
able commitments to make an effori—in the interna- 
tional area as well. Instability on the foreign exchange 
markets must be brought under control. Instability hin- 
ders recovery. The Americans are now keeping the dollar 
artificially weak and the yen strong. That is also a kind of 
protectionist policy. And you must not be afraid of tracie 
agreements. Europe must be able to protect itself from 
disruptive competition. If we do not do that, then we vill 
have to give up all of our standards—our environmental 
standards as well—and our standards for a welfare state. 
however much those may be reduced. 


{Calje] And if all that does not succeed? 


[Van der Zwan] Then we will go downhill. | do not 
exclude [the possibility of] such stagnation and decay— 
and | would never have thought that way 10 years ago. 








Nuclear Plant Loan Sparks Protest at U.S. 
Embassy 


LDO411225493 Prague CTK in English 1546 GMT 
4 Now 93 


Global 2000 said there was still hope of stopping the U.S. 
financing of Temeliu and thereby the completion of the 
plant. If congress could be convinced of the danger of 
Temetin, & would be possibie to reverse the decision by 


Europe. 
expected to be completed 1995-199 


Mock on Impuications of EU Membership 
PM0S511114493 Paris LE MONDE in French 4 Now 93 
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[Interview with Austrian 


matic memorandums sent ‘= : 992 to the governments of 


AUSTRIA 
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the Twelve and \. orussels—that our status is fully 
compatible with the content, provisions, and outlook of 
the Maastricht Treaty. We supolied a clear political 
interpretation of our international status. Our neutrality 
is determined in a constitutional law whose interpreta- 
tion is solely the concern of Austria and nobody else. 


[Baryli} Immediately after ‘>ining the EEC, should Aus- 
ae tas teeedis a bitter of ts Wins tao 


Union [WEU], wsich is as the military arm of 
the EEC, as Austrian Minister Werner Fass- 
labend 1s suggesting? 


[Mock] I understand this statement of political intention 
very well. Being a member of the European Union means 
a better security guarartee for our country, which is even 
more valid for the WEU. But I think we must first ensure 
our membershi> of the European Union which is a 
precondition for any observer status noi ‘9 mention 
membership of the WEU. | personally am in favor of 


observer status in that body. 
[Baryli] What points are under discussion with Brussels” 


[Mock] /iainly the road transit agreement, which is 
unique among the agreeme. its signed by the European 


i) Are you not afraid of being economically and 
culturally “colonized” by Germany’ 


ee eee aan Soo ee aS ae 
saan fo pooent the Community, Ireland carried 
out more than of its trade with Britain and a 


and its negative effects will undoubiedly 
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become more acute if Austria stays outsioe the European 
Union, this is true of Germany, and of Italy—Austria’ 
two big neighbors. If we cannot participate in the dec - 
sions which will determine our economic and social 
future—iet us not forget that Austria conducts two thirds 
of its foreign trade with the European Un~n—Austria 
faces industrial and economic decline. We cannot isolate 
ourselves. 
ee) ee Sn aS 
four candidate countries or do you want them to be 


eee 


[Mock] I am not in favor of them being simuliancous. 
The candidate countries are too differen: a. regards their 
political traditions and their Constitutions 


[Baryli]) What will be the main arguments used for 
persuading the voters to say “yes” in the referendum”? 


[Mock] The EC is the result of common political action. 
The objective of Jean Monnet, Robert Schuman, Alcide 
De Gasperi, and Konrad Adenauer was to make it 
impossible, by a European Union, for a national war 
ever to break out among the members of that commu- 
nity. If you take account of the victims of the two world 
wars, the realization of this objective alone would be 
enough for me to encouiag: European integration. It was 
the first practical peacekceping operation. There were 
previously enough theorc::cal considerations of this sub- 
ject which were never put into )practice. Austria must 
participate in this enterprise and have a say. The coun- 
try’s security 1s much better guaranteed by participation 
in the Community. Local and regions! wars have now 
become possible again. 

There are a series of othe? arguments. In the economy: 
sphere: if Austrian enterprises are forced to produce in 
more difficult conditions and overcome costly tanff 
}.ar- ers to sell their prode:cts on the Community market, 
social progress in Austria will be slower. To guarantee 
jobs and the compeiitiveness of enterprises, the Austrian 
cconomy must enjoy the same conditions as the member 
countries of the European Union on the big Community 
market. Another example is ecology: Who in Europe can 
guarantee to protect the air from pollution on his own if 
his neighbor does nothing? 


{Baryli}] Are you in favor of a rapid expansion of the EEC 
to the Central and East European countries? If so, which 
ones and how quickly? 


{Mock} Yes, | am in favor of that, but I think that the, 
ought to become members of the European Union at a 
time when they will be able to join it as full partners, 
when they have recovered economically fom commu- 
nism, having introduced economic and social reiorms 
and after becoming politically stable countries. Hasty 
membership could turn these countries into a kind of 
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colonial clement of the EEC. The other more powerful 
countries would establish themselves there and buy 
everything whick. is still of any value. 


The timing depends on the reform process. There are 
countnes which have made rapid progress—Poland. thc 
Czech: Republic, Slovenia, Hungary—but the implemen- 
tation of tough reform programs is likely to provoke 
criticism from a population forced to tighten ther belts 
even more than under the communist regime. Aad this 
would bring a greater risk of the former communists— 
who nuw claim to be socialists—returning _» power. 


ome pa With Italy, you are former Yugoslavia's closest 

northern neighbor. What is your judgment of the Com- 
munity’s policy in the past and what role does Austria 
intend to play in the future on this p7oblem? 


{Mock} If anybody can claim to have had at least partial 
success in controlling the Yugoslav problem it 1s the 
European Union and it alone. It was Europe which, 
when Slovenia was attacked in 1990, send the “troika™ 
to Ljubljana to negotiate the withdrawal of the Yugoslav 
Army from Slovenia, which made possibic the conclu- 
sion of the Brioni agreement. In this context, it is the 
only agreement which has been respected. At the time 
there was fear of an intervention by the EEC, without 
thinking too much abou: its resources. When it was 
realized that the pledges made or agreemenis were not 
respected, and that the EEC couk(t not cory out a 
military intervention to enforce their iospect, a deaf car 
was turned to the EEC’s critics. 


4 the other security mechanisms—the CSCE, whose 
observers were rejected, the UN Security Council, and 
the London Conference whose decisions were noi 
respected—have lost their credibility in this serious 
cris.s. Contrary to all the principles of international law, 
of the UN charter, and the 1990 Paris charter, and 
despite the efforts of Lord Own and Mr. Stoltenberg, we 
have now reached the point of implementing a peace 
agreement which icgalizes the results of the aggression, 
the new borders, auch are the result of ethnic cleansing. 
in short, a solution which legalizes everything which the 
Western democracies had hitherto declanec unaccept- 
able. Moreover, it is rather unlikely that on this basis, the 
parties to the conflict should he prepared to sign an 


agreement. 


The proposal to convene a new London conference to 
seck a comprehensive solution to the conflict only strikes 
me as acceptable if there is first agreemeat on the legal 
and political basis for a solution and on the Security 
Council's reactions in the case of failure to respect the 
decisions of this new conference. Otherwise, this confer- 
ence will contribute nothing. Austria will continue to 
guide its policy by the provisions of international law. 
the UN charter, and the Paris charter. 
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[Baryli] Will membership of the European Union bring 
progress on the question of South Tyrol? 


[Mock] The “package,” in other words the solution of 
the dispute has been implemented, and Austria and Italy 
have formally closed the issue before the United Nations 
by joint statements. The provisions for guaranteeing the 
protection of the German minority in South Tyrol can 
serve as a model for other cases. However, I would like to 
add that for the 20 years of negotiations with Italy, and 
despite controversy, bilateral relations between the two 
countries have developed in a friendly way. 





FBIS-WEUL-93-213 
5 Nevember 1993 


Turkish Bank Attacked by Three Unknown Men 


AU0411190393 Vienna ORF Teletext in German 1845 
GMT 4 Nov 93 


[Text] The European-wide series of attacks on Turkish 
institutions has now obviously also spread to Austria. 


In Vienna's fourth district a Turkish bank was stormed by 
three unknown men. They destroyed the office furniture 
with baseball bats and then fled without being recognized. 


No one was injured. Police do not rule out that the 
perpetrators were Kurds. 
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Belgium 


Slovak President Kovac Arrives for Two-Day Visit 


LDO311171093 Prague CTK in English 1118 GMT 
3 Now 93 


[Text] Brussels, November 3 (CTK)—Slovak President 
Michal Kovac arrived on a two-day visit to Belgium 
today, accompanied by Defence Minister Imnch Andre- 
jcak, State Secretary of the Foreign Ministry Jan Lisuch, 
Deputy Ludovit Cernak and others. 

Kovac will begin his official talks today in the Belgian 
Parliament, where he will meet Chairman of the Senate 
Frank Swael and Chairman of the Chamber of Repre- 
sentatives Charles-Ferdinand Nothomb. He 1s expected 
to attend the joint meeting of both parliamentary houses’ 
foreign committees. 

On Thursday, [4 November] Kovac is to visit the head- 
quarters of two military institutions, NATO and the 
Western European Union (WEU). He will also be 
received by NATO General Secretary Manfred Woerner 
and WEU Chairman Willem Van Eekelen, and appear in 
front of the NATO council and WEU representatives 
from different countries. To both organisations he 
intends to present views which display Slovakia's essen- 
tial foreign policy interests. 

Before leaving Bratislava, Kovac said the reason for his visit 
was anxiety about the security of the Slovak Republic and 
the debate which has been taking place in these organisa- 
tions in connection with our geopolitical space. 


Associations Protest GATT Methods, Urge 
Moratorium 


BROS11130493 Brussels LE SOIR in French § Nov 93 
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[Article by Melody Dermine: “Firm Resistance to Anti- 
democratic GATT—15 Belgian Associations Demand 
Three-Year Moratorium”™] 


{Text] Parliament is closed due to the relocation of 
power! No less than 15 associations—including Green- 
peace, the National Center for Development Coopera- 
tion, the farmers’ unions, etc.—have joined forces to 
launch a campaign against GATT negotiations and more 
particularly against the antidemocratic method and the 
express train-like speed which the talks have recently 
gathered, with a view to ensuring that an agreement on 
the liberalization of world trade is reached by 15 
December 1993 at the very latest. The parties offering 
this firm resistance are calling for a three-year morato- 
rium in order to permit a major debate within society on 
what is at stake socially, culturally, environmentally, and 
economically as a result of the liberalization of trade. 


Some of these associations were already responsible for 
“Operation GATTastrophe,” launched in December 
1990, at a time when the 108 GATT member states were 
trying to reach a consensus that would remove the 


BENELUX il 


barriers to free trade. Since then, as we all know, the 
United States and the European Community have con- 
cluded the preliminary agncultural so-called Blair House 
agreement. The United States then sped things along by 
fixing the deadline of 15 December. For the simple 
reason that this would conclude the so-called “fast- 
track” penod (a rapid procedure by which the U.S. 
Congress gives the administration a mandate to nego- 
tuate an international agreement). 


The associations at the heart of the campaign maintain 
that “the GATT negotiations are being conducted in 
defiance of the elementary principles of democracy.” 
The traditional division of power does not come into 
play here, only the national executives are involved in 
the GATT talks. “We have nothing more to say in these 
talks,” said Martine Dardenne of Ecolo [Walloon 
ecology party], who chairs the Senate's Foreign Trade 
Committee. 


“We must exert pressure on the national governments, 
otherwise we will find ourselves faced with a lack of 
democracy.” There followed a symbolic demonstration, 
with the representatives of the associations presenting 
pillows to the presidents of the Senate and the Chamber 
of Representatives, “who,” they claimed, “could soon go 
to sleep, for GATT would take care of everything'” 


For the general public this flood of GATT talks often 
boils down to large-scale haggling between the United 
States and the EC on the trading of agricultural produce. 
“However, the new agricultural model proposed will 
have harmful effects on farming in the South,” empha- 
sizes Jacques Zwick of the National Center for Develop- 
ment Cooperation, “resulting in a rural exodus in the 
developing countries, impoverishment, forced recourse 
to imports entailing currency transfers, etc.” 


In the eyes of the associations, the negotiations are 
developing without the Third World—not to mention 
citizens and consumers—being given a say. “Total free 
trade will be the death of the farming population,” added 
Jean-Pierre Champagne of the farmers’ unions, “and will 
also bring about a loss of quality in farming produce.” 
Olivier Deleuze of Greenpeace calls attention to another 
paradox surrounding GATT, which commends the free 
trade of products while its negotiators, in other contexts 
(the Rio Conference, Montreal Protocol) agreed to sanc- 
tion certain products which were dangerous to the envi- 
ronment. “GATT is the boomerang strategy,” he main- 
tains: “Tomorrow we will be rich... but unhappy!” 


Kurdish Demonstrators Expelled From EC 
Headquarters 
AU0411142693 Paris AFP in English 1320 GMT 4 Nov 93 


[Text] Brussels, Nov 4 (AFP}—About 30 Kurds pro- 
testing Turkish military aggression against their people 
were expelled by Belgian police from the headquarters of 
the European Community's executive Commission here 
Thursday [4 November]. Journalists who saw the oper- 
ation said the police handled the demonstrators roughly. 
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A spokesmen for the Kurds called on the European a group of German journalists and parliamentarians, 
Commission to suspend all links with Turkey. He called that hundreds of people had been killed in the attack. 
on the Commission to send a to probe the fc 

alleged destruction late last month by the Turkish mili- EC foreign ministers will raise the affair here on Monday 
tary of the town of Lice, in southeastern Turkey, ardthe | during a high-level meeting with Turkish officials to 
“massacre” of dozens of its Kurdish inhabitants. discuss EC-Turkey relations. diplomatic sources said. 


The demonstration coincided with a series of attacks in 
The attack on Lice was criticised here Tuesday by a a number of West European countries against Turkish 
Belgian doctor who claimed, after visiting the area with interests that were blamed on Kurds. 
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British Observers To Monitor Russian Elections 


LD0411203893 London PRESS ASSOCIATION in 
English 1852 GMT 4 Nov 93 


[Text] The UK plans to send a team of up to 20 observers 


Chalker disclosed tonight. She said in a Lords written 
reply that the group would include a number of Parlia- 
tries and international bodies, would be free to study all 
aspects of the poll, including media coverage. 


Lady Chalker said nearly all press curbs imposed by 
President Boris Yeltsin after hardliners’ attempts to 
topple him had now been lifted, with only a few 
extremist papers which incited violence still suspended. 


No Charges Filed Against Kalugin in Markov 
Killing 


LD0411132293 London PRESS ASSOCIATION in 
English 1313 GMT 4 Nov 93 


[By David Mason, PRESS ASSOCIATION] 


[Text] A former KGB general questioned over the poi- 
soned umbrella murder of Bulgarian dissident Georgiy 
Markov will not be charged, Scotland Yard said today. 


Oleg Kalugin was arrested on Saturday [30 October] at 
Heathrow Airport as he arrived in Britain to take part in 
a BBC Panorama programme, and held until Sunday 
evening, sparking protests from the Russian Embassy. 


Scotland Yard said they had consulted the Crown Pros- 
ecution Service and it had decided there was not enough 
evidence to begin proceedings against him. 

“The investigation into the death of Mr Markov con- 
tinues with vigour and with the cooperation of the 
Bulgarian authorities and other European police agen- 
cies,” a spokeswoman said. 

Mr Markov, a writer working for the BBC World Ser- 
vice, died in 1978 after a poison pellet was fired into his 
thigh from a device hidden in an umbrella as he was 
walking over Waterloo Bridge. 


It is thought police wanted to question Mr Kalugin about 
a MAIL ON SUNDAY interview in which he said he was 
ordered to help the ians plan the murder by Yuriy 
Andropov, the KGB chief who later became Soviet 
president. He said the weapon used in the assassination 
was designed to specification by the KGB's technical 
experts but the actual killing was carried out by the 
Bulgariaus. 


The Russian Embassy declined to comment on the Yard 
announcement. 


LD0411132993 London PRESS ASSOCIATION in 
English 1239 GMT 4 Nov 93 


London's Turkish community. 
small fire—came at the offices 
Hanover Street, near Oxford Circus, which was out by the 
time firefighters arrived. There were reports that a second 
Turkish ban in the City, in Finsbury Square, had been 
damaged by another “very small fire.” 

Scotland Yard said small groups of people were thought 


to have been involved in each incident, which happened 
just before 10.30 am. No one had claimed responsibility, 


claiming they had been tortured and beaten up by local 
security forces in the region, which has seen a number of 
years of civil unrest. The fires today came amid arson 


police said there were suspicions that Kurdish separatists 
could be responsible. 


‘Minor Explosion’ in Central London; No Casualties 


L.D0411194893 London PRESS ASSOCIATION in 
English 1916 GMT 4 Nov 93 


[By John von Radowitz, PRESS ASSOCIATION] 


[Text] Police were tonight investigating reports of an 
explosion outside Selfridges department store in Lon- 
don’s West End. It was not clear whether the blast 
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behind the Oxford Street store was caused by a device or 
a large firework. A Scotland Yard spokesman said: “We 
had reports from about 6 pm of a loud bang in a rubbish 
skip or bin outside the back of Selfridges. 

“There are no reports of any injuries. We are still waiting 
to establish exactly what the device was, if it was a 
device.” 

The area around the store had been sealed off, he added. 
Fire and ambulance crews are on their way. 


A spokesman for Selfridges said: “I can hear police sirens 
but I certainly didn’t hear a bang. We're still waiting to 
hear from our security people who are obviously 
involved.” 


London Ambulance Service later said it had received 
reports of a “m. ~or explosion” in the basement area of 
the store. A spokesman said: “There are definitely no 
casualties. We are staying in the vicinity for a while to 
make sure the area is fully clear.” 





FBIS-WEU-93-213 
5 November 1993 


London Fire Brigade said it was standing by at an 
emergency services rendezvous point. 


Explosion Caused by To, Caps 
LD0O4 11213893 London PRESS ASSOCIATION in 
English 2003 GMT 4 Nov 93 


[By Teilo Colley, PRESS ASSOCIATION] 


[Text] Discarded caps from a toy machine gun caused a 
major security alert in London's West End tonight, 
police disclosed. The caps had been thrown in a rubbish 
compressor at a service area in Selfridges department 
store. When the compressor was switched on this 


evening, the caps exploded under the pressure. 

Staff, fearing a terrorist bomb, immediately called 
police. 

Chief Inspector Richard Heathman said an explosives 
officer from Scotland Yard's anti-terrorist branch went 
to the scene and quickly established it was a false alarm. 








FBIS-WEU-93-213 
5 November 1993 


Kohli Addresses Bundesrat on European Union 


AUOS 11100393 Mainz ZDF Television Network in 
German 0833 GMT 5 Nov 93 


[Speech by Chancellor Helmut Kohl to the Bundesrat in 
Bonn—live] 


[Text] President, Ladies and Gentlemen: First I would 
like to state on my own behalf and on behalf of the 
Federal Government that I welcome the opportunity to 
discuss the important topic of Germany as an industrial 
location, which also affects Germany's future, here today 
after the debate in the Bundestag. 


The decision by the European Council in Brussels last 
Friday {29 October] to establish the future European 
central bank, the European Monetary Institute, in Ger- 
many—in Frankfurt—is a major proof of our partners’ 
confidence in Germany's future as an industrial location. 
The German Bundesbank and thus Frankfurt/Main, 
where the institute will be set up, have become a symbol 
of a monetary policy oriented toward the stability of the 
value of money in the past decades. We are grateful that 
this fact has been explicitly recognized with the decision 
in favor of Frankfurt. 


The Maastricht Treaty entered into force five days ago. 
In about two months, we will begin with the second 
phase of monetary and economic union. We will do 
everything possible to stick to the agreed timetable. Yet, 
I would like to stress once more here: The ition 
for the timetable is adherence to and fulfillment of the 
Strict stability criteria without any modification. The 
goal must be—this is in the interest of and corresponds 
to the wishes of our population—that the future Euro- 
pean currency must be as stable as the German mark. We 
all know—I would like to address the skeptics here—that 
only one country of the 12 meets these criteria at the 
moment. We all know that this means that a great deal of 
work still has to be done. 


The implementation of the European economic and 
monetary union also includes continuing our joint 
efforts and bringing about the required structural 
changes through a consistent stability policy, with the 
goal of achieving a large convergence of the national 
economies of the 12 and later, after the expansion, of the 
greater number. Only when the imperative precondi- 
tions of the Maastricht Treaty are fulfilled will we be able 
to introduce a common European currency. In view of a 
certain weariness of Europe some, I would like to 
stress and recall the fact that we all owe millions of jobs 
in Germany to the close economic links with our part- 
ners in the European Community. Over 70 percent of 
our exports go to EC countries and the European Free 
Trade Association today. This means that nobody 
should be discouraged in his commitment to European 
unification—neither by the prevailing zeitgeist nor by 
fashionable trends. 
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Looking back at the history of this century and in view of 
Germany's special responsibility resulting from this his- 
tory, there is not acceptable alternative to European 
unification. We know that we al) need Europe, particu- 
larly we Germans. Ladies and gentlemen, what we have 
achieved so far economically in the European Commu- 
nity we will only be able to preserve if we secure that 
politically. Some kind of free trade zone, again proposed 
by a member of the Bundesrat, will certainly not be able 
to guarantee the goal of peace and freedom in Europe. 
Thus, we need political union. It is an imperative pre- 
condition for the preservation of peace, even though 
some refuse to believe that at the moment. | think that 
there are still too many people who still believe that 
peace is something that can be taken for granted, that it 
is not worthwhile making great efforts to safeguard it 
because it is God-given anyway. We discussed this in 
Brussels in the past few days, in preparing the conference 
in December. I pointed out the following, and I would 
like to repeat it here: Those who know the history of the 
Weimar Republic and who remember how many in 
Germany believed—trightly on the basis of their under- 
standing—that peace and freedom, close partnership 
with the French neighbor were guaranteed after the 
Treaty of Locarno in 1925—despite the fact that the first 
signs of Mussolini had become apparent and despite the 
things that happened eight years later in Germany and 
another six years later in Europe. [sentence as heard] 


Precisely because in this century, which opened so opti- 
mistically 93 years ago and which then brought so much 
suffering and misery, we have had this experience, there 
must not be any return to the old way of thinking in 
terms of nation states. This is one of the key precondi- 
tions for the future. 


At the special meeting of the European Council last 
Friday we, therefore, jointly affirmed our determination 
to make speedier progress on foreign and security policy, 
which the Maastricht Treaty finally makes possible for 
us. In this connection, I would like to add to the German 
discussion by saying that I find it unfair to accuse a 
European Community that so far has been refused the 
opportunity to become active jointly and in a binding 
way of not being active in foreign and security policy in 
Yugoslavia. Here, too, history accompanies us. And 
what happened in the peace of St. Germain and in other 
peace treaties concluded in the suburbs of Paris in 1919 
has an effect. When we now have the opportunity—also 
with coercion by a treaty—to come to joint action, we 
have a chance for real action. 


A particular focus in implementing the Maastricht 
Treaty—and this has much to do with domestic policy 
and the task of the laender in our country—will be 
domestic and legal policy. I would like to repeat once 
again the Federal Government's position that this is one 
of the most urgent tasks for us. We can solve—and the 
past 24 hours have provided further proof of this the- 
ses—the problems of internal security, of internationally 
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organized crime, of terrorism, and of combating drugs 
only together and with prospects of success if we really 
work together. 


Therefore, it is important that Europol will soon be 
enabled to start working. Today | am more convinced 
that ever that only the working out of a common asylum 
and immigration policy will give us the chance of solving 
this problem together all over Europe. We have given the 
justice and interior ministers of the individual coun- 
tries—and here | ask for the support of the German 
laender—the specific assignment of providing specific 
proposals by the time of the European Council meeting 
ip December. 


Ladies and gentlemen, Maastricht means a Europe that 
is close to the citizens. We none of us want a European 
superstate. Understood in this way, subsidiarity means 
openness and closeness to citizens, it specifically 
means—and this has much to do with our federal sys- 
tem—that the respective level is ~ctivated only if it is 
required by the intended goal an’ _iat we do not make 
any classification of upper and lower level but that we 
proceed from the premise that we want to make deci- 
sions as close to the citizens as possible. 


However, this also means—and I do not say this without 
reason, because of some reproaches against EC guide- 
lines—that the individual member states, that is, also the 
Germans and the German laender, assume their respon- 
sibility where it is necessary and that we do not follow 
the motto of shifting everything that is unpleasant to the 
European Community. 


We want a decentralized Europe, in which the lacnder or 
regions exercise their responsibility in line with the 
constitutions and conditions of the member states. 
Therefore—and this is not some act of courtesy—I want 
to stress once again the Federal Government's position 
that the importance of the regions, that is, of the laender 
in our country, in building this Europe cannot be over- 
estimated. 


Therefore, | hope that in the other countries, too, it will 
be possible that the Committee of the Regions, which has 
been established by the Maastricht Treaty, will meet by 
15 January, that is, in a few weeks. 


For me, European unity means unity in variety. We 
remain Germans and French, Italians and Belgians, and 
we are Europeans at the same time. And the national 
identities disappear as little in our European identity as 
the national interests would be eliminated and become 
null and void because of the common interests. Home- 
land and fatherland in Europe is not a contradiction. 


Mr. Presideni, ladies and gentlemen; federalism facili- 
tates unity in variety. And in the way in which we 
understand federalism, it is not only a guarantor of the 
separation of power, it is a very elementary basis of our 
democracy. Despite some skepticism, the federal system 
has proved its worth in the 44 years of the FRG's history. 
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It corresponds to our good historical expernences. lt has 
brought about a unique cultural variety in raany regional 
centers. 


The following, too, is an admonition of history: For good 
reason, the reestablishment of the laender in the eas: of 
our fatherland preceded the end of the German Demo- 
cratic Republic. These are indispensable as an element 
that provides identity and, | think, they have revitalized 
federalism all over Germany. 


Ladies and gentlemen, the responsibilities set down by 
the Basic Law naturally do not only provide nghts. They 
also mean the duty to promote the welfare of the whole. 
The welfare of the whole naturally also means the welfare 
of the entire state. In this community organized along 
the lines of a federal state. this means that Federal 
Government and laender are jointly responsible for the 
country’s future. 


In this connection, it is important to discuss here, in the 
German Bundesrat, the priority task of the future, which 
means the completion of Germany's internal unity. In 
the future, too, the necessary economic restructuring in 
the new laender will require us to make great financial 
and personal efforts. Beyond the economic problems. 
which—as one can say with great certainty—<can be 
solved with common efforts, | find the following ques- 
tion important: How do we, the Germans, deal with cach 
other in our united fatherland? How can we pwevent new 
reservations from being created in the minds and hearts 
of not just a few people? The point is to have under- 
standing for each other. The point is to talk to each other 
and not so much about each other, and to respect and 
understand the other person's life, which has taken place 
under quite different conditions. 


From this point of view, it is important, with a view to 
the requirements of German unification, that we con- 
duct this discussion about safeguarding our country's 
future without any reservations. 


On 21 October we held a discussion in the Bundestag for 
the first time. In the meantime, we, in the government, 
have had many discussions with people belonging to 
many different ficids. We will continue these discus- 
sions. | would like cordially to invite you all to partici- 
pate in these discussions. 


There is little point—even though temptation is great— 
in talking about attributing blame. If we look at how we 
are tackling the problems—I just want to cite the railroad 
and post reforms— you know how long ii has taken 
until we are now, as | hope, approaching a solution. 


We are now facing a completely new situation. The point 
is not overcoming the usual recession. The point is the 

necessary correction of serious mistakes in the structural 
development of the past decades. This requires changes 
in the economy and society. This is shown primarily in 
our priority problem—the labor market. 
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In the 1980's, more than 3 million new jobs were created the Federal Government has outlined a strict course of 
im the old laender, and we still need about 5 million consolidation in the 1994 federal budget and the 


which we can hold our own im competition. A 
country—end this is what the FRG will main, because 


All these are topics that politics must deal with—not 


only politics, but also the partners to the wage negotia- 
tions. We are in worldwide competition for investments 


strongly in the PRC. 
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They will also become competitors. And that is okay 
too. We must face up to this competition—all together 
the partners to the wage negotiations, business, and trade 
unions, the state, the associations. 

As regards the economic crisis, there are current eco- 
nomic figures that can inspire confidence, even though 
so far no one has been able to give a final assessment. 


| 
i 


medium-term financial plans and is pursuing this policy 
of stability with determination. 


‘she Bundesbank's new lowering of the interest rates. 
which became possible recently, is proof that this policy 
ee ey ee aa 

German currency—and this is a decisive goal—only if all 
public budgets make consistent thrift efforts. In the 
national and, even more, the international financial 
markets there can be no doubt that we in Germany are 
able to master our current problems. 


What the Federal Government has envisaged in terms of 
saving in the federal budget for the next few years is at the 
lower limit of what is absolutely necessary, not the upper 
limit. Therefore, the savings of 2! billion marks that the 
Bundestag has decided 1s not open to disposition. 


However, ladies and gentlemen, as difficult as this is, | 
would like to tell you that these efforts must be common 
efforts at all levels of the state, that the Federal Govern- 
ment and laender are equally called upon to act, because 
federal efforts alone are not nearly enough, since it 
determines only about 40 percent of public expenditures. 


Mr. President, ladies and gentlemen, | said that we are 
not dealing with a normal—in quotation marks— 


ee eee oe ee 


samme Goat oullind coasters coun be tocken ap ond 


y with the lowest birth rate in the world. At the 
life expectancy is fortunately increasing. At 
turn of the century, a person had a life expectancy of 
45 years. In seven years, it will be approximately 
men and 8! for women. There will be around 3 

over 80 in 2000. In view of these figures, 
how ~ ‘eae can question the need for a 
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These data have an enormous impact on the labor 
market and the social insurance systems. With a total of 
1.8 million acute cases that need nursing care today, 11 is 


clear that the introduction of nursing insurance is essen- 
tial. I hope that everybody here is aware that in the 
current general—economic—situation we can only do so 
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without increasing the ancillary wage costs. Thal means 
that no additional costs must arise. 


Ladies and gentlemen, to ensure Germany's attractive- 
ness as an industrial location in the future, the intellec- 
tual-cultural basis must also be guaranteed in the future. 
Thus, this discussion must focus on the sphere of educa- 
tion, science, and technology. According to the constitu- 
tion, this is a question that affects not only the Federal 
Government but the laender, too. I naturally respect the 
distribution of power provided for in the Constitution. 


in an initial meeting. | believe that it must be possible to 
specify corresponding agreements with the minister pres- 
idents’ conference in a second round in the first months 
of the new year. I hold the view that the whole system of 
education and science and numerous other things must 
be reconsidered. 


We have achieved a great deal in the past years and 


And we have proved one thing, above all, namely that 
common action makes it absolutely possible to disprove 
those who, in this matter, too, have gone through the 
country and spread horror reports and fears. This was a 
wonderful common achievement, which, in my view, is 
important far beyond the purely economic field, because 
with such a decision young people see that our republic 
is taking its responsibility for the coming generation 
seriously. 


Ladies and gentlemen, it is, however, also true that other 
problems have long been pending, and tht these are 
basic problems involving our education and economic 
system. I know that opinions are divided on this issue, 
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but I continue to hold my view—as | have done for many 
years, even though without success: | am most deeply 
convinced that the length of our secondary schooling is 
too long. 


The topic of shortening schooling to have graduation in 
12 years has been discussed for a long time, and now we 
have the absolutely impossible situation that two com- 
pletely different systems are in effect in Germany and 
that, compared with our neighbors in the European 
Community—and | think that in 1995 our direct 
neighbor Austria will be part of 1t\—we are getting into an 
increasingly strange situation. 


Therefore, I ask all those, who envisage the collapse of 
Germany's culture, to think about whether this 1s really 
justified and about how we can justify this to young 
people in view of the length of educational study, which 
is far longer anyway, in university studies, for instance, 
where people study sciences until they are 30. 


I have already spoken about the length of study. Now we 
will soon hear the question by young Germans, young 
women and men, who will ask us: How come that we are 
entering the labor market four or five years later than our 
European competitors? Why ts this necessary’ And | add 
that I do not think that the arguments presented by the 
various associations concerning vocational policy are 
really convincing all the time. 


Particularly alarming—and | think that this one of the 
most dangerous figures in this development—is the 
unhealthy relationship between the number of students 
and the number of apprentices. The number of students 
is quickly rising to 1.9 million students. In contrast, we 
have 1.6 million apprentices. Of course, | know that the 
figures cannot be compared directly because of the 


have been involved—and I do not exclude myself... 
pauses) When I had the honor of being a member of the 
t, | contributed a lot to this development. 
However, wisdom at any age also includes the fact that, 
if one has become smarter, one thinks about correcting 
one’s mistakes. 


I do believe that, as in many other fields, in connection 
with the state regulations for entering a profession, we 
have to think whether there have not been wrong devel- 
opments and then take the appropriate steps. 


In the university sector there are developments that 
cannot be accepted any longer—and this not only for 
reasons of cost. Here, too, the dense network of regula- 
tions and excessive bureaucratization prove to be an 
enemy of creativity and one’s own initiative. And if we 
talk about more performance competition, performance 
transparency, and control in the universities, | think it is 
not appropriate only to refer to the students in this 
connection, but one must also ask about performance 
comparisons for university teachers. 


wr ~~ , > odhtaladinn om an 
We certainly agree on the fact that we have to give 
teaching at universities greater weight. Better university 
teachers also means better university training, and this is 
what we need. This development, however, also presup- 
poses more efficient university If you look 
at the dimension not only of the budget but also of the 
staff at many of our universities, you need only ask 
whether one does not need more systematic management 
from other fields. 


I want to make it clear that the Federal Government is 
completely open for talks. If it turns out that it is 
necessary to be helpful concerning amendments to the 
University Framework Law, we are willing to take the 
necessary steps together with you. 


Mr. President, iadies and gentlemen: top achievements 
in research and technology are also a precondition for 
secure jobs in the future. As a country poor in natural 
resources, we live more than others from the creativity of 
our people and the quality of their work. And the first 
important task must be to once again raise the impor- 
tance of research and technology in our society, to create 
a climate that is beneficial for research and technology. 


And so as not to give rise to the reproach or insinuation 
that | am cultivating a blind belief in the future, | would 
like to add that, of course, none of us has ignored the 
insight—in particularly after the experiences in this 
century—that not everything that is scientificrily or 
tech feasible can be done, that we have to 
consider very carefully the ethical bases of our actions. 


You have suggested the establishment of a Technology 
Council in order to improve the climate. Yesterday 
evening I heid initial talks with experts from science and 
business on this issue. Within the framework of our 
discussion, also within the framework of the conference 
of minister presidents—I would like to offer this here— 
we can soon discuss whether such a decision is useful, 
whether it really yields some results, and how we can 
initiate this together. 

I want dialogue, discussions, and cooperation between 
business, science, and the state bodies at all levels to be 
intensified and that we concentrate research policy even 
more strongly on strengihening Germany as business 
location. The competition on the international markets, 
rising investment costs, increasingly difficult and com- 
plex processes require greater efforts. 


If 1 say this, | find that examining these matters also 
includes looking at the large research organizations and 
structures closely. There, too, there is thinking in terms 
of acquired rights and ossification. There are positive 
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examples, but there are also very depressing expenences, 
for instance, if one wants to transfer something that 
belongs to the organizations in western Germany to the 
new laender. There are individual examples that are 
most profoundly depressing. When many people believe 
that it is unreasonable to expect them to forgo living in 
western Germany to take over the chairmanship of an 
institute in old, traditional towns in castern Germany, 
for me it ts unreasonable that they think so. 


Since the state, the taxpayer. spends enormous financial 
resources on this field, we must demand that we discuss 
ossification in an open talk in this connection. This 
certainly also means that, despite the undeniable scarcity 
of funds, we have to think about the means necessary for 
the promotion of research in connection with public 
fimunces, including the Federal Government. This week 
there is the clarification meeting of the budget debate in 
the Bundestag, and | assume that this week—excuse me, 
next week—we will arrive at a sensible solution for 
increasing means, whereby I expressly want these means 
to be used, not least, also for the new laender. 


Mr. President, ladies and gentlemen: what we need are 
the entrepreneurial spirit, far-sightedness, and courage. 
Only if we prove in our own country that we are able to 
build and operate demanding technological equipment, 
will we be competitive in other countries. In preparing 
for my trip to China the week after next, | now see how 
much we have to offer and how difficult it is in one case 
or the other to explain to the person asking me in Being 
why a particular product that 1s so good and that I praise 
so much is not sold on our own market. | can start with 
the fast train, but | could also give you other examples. 


When | deliberately name the Transrapid train here, | 
think this is also a point where one should not only 
appeal to the state and the state budget but where 
German business itself must prove its activeness and its 
courage and investments in the future. 


For Germany's future as an industrial nation, it is also 
extraordinarily important to ensure an environmentally 
compatible and, at the same time, low cost energy 
supply. In this discussion, the foundation has always 
been what has been described as a balanced mixture of 
hard and brown coal, nuclear energy, and energy saving. 
I still remember very well wher, as minister president 
and later as opposition leader ‘n the Bundestag, my 
esieemed predecessor Helmut Sch.\dt made passionate 
ippeals for the conclusion of tne so-~<alled Century 
Treaty on coal production in 1980. Anyone who leaves 
this joint principle must be aware that, with this move, 
he endangers a decisive prerequisite for our economic 
future—of hard coal production, too. Thousands of jobs 
are involved here. Low cost electricity for the sicel 
industry, for example, is another consideration. This is 
one of the reasons why the Federal Government, and | 
personally, during my term of office have done and will 
do everything possible to end the quarrels over issues 
that have been going on for years and try and arrive at 
joint positions, if possible. 











these experiences when it is necessary to help the miners 
in a community of solidarity in Germany. You can rely 
on my goodwill in this respect. We adhere to the goal of 
the energy consensus, and we will make the required 
decisions on the central issues before the end of the year, 
You know that the regulation for the years 
1994 and 1995 is clear. Between 1997 and 2000, the 
Federal Government will provide DM7 billion per year 
for the generation of coal-based electricity. The 
financing during the time after that must be discussed on 
a timely basis. The financial limit for 1996 will take into 
consideration the higher quantity of coal-based clec- 
tricity planned for this year. Those who tackle this topic 
without reservations and without demagogy—this term 
iS justi in this respect—must know that this is an 

that quite a few people did not expect a few weeks 
and months ago. 


With this offer, the Federal Government has reached the 
ismit of what is possible. More cannot be justified from 
a financial viewpoint. Above all, | would like to appeal to 
the coal-producing laender to try to win support for what 
we are doing—jointly, | hope—among those who do not 
live in coal-producing laender but who have to share the 
burden insofar as energy prices. This can by no means be 
taken for granted. Mr. President, ladies and gentlemen: 
The bureaucracy, complicated administrative proce- 
dures, and long permit procedures also delay the creation 
of a modern infrastructure in this country ar’ prevent 
the establishment of modern industries. You know of 

many examples. Investors also report very different 


It does not make a good impression and does not have 
anything to do with a federal system either, when things 
are running apart so much as we currently see. 
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This shows that it is not only a question of codified law 
but also of the will of those involved, the readiness for 
flexibility, the readiness for cooperation between inves- 
tors and licensing bodies. And in particular the obvious 
examples of quick action in the new laender—I have 
often pointed to the example of the new fair in Leipzig: 
I can also give you other examples—show that quick 
action 1s possible even under the current legal and 
administrative conditions, which are certainly made 
unnecessarily difficult. 

I believe that this is an absolute necessity also with a 
view to the European development, because with an 
excess of regulations and bureaucratic obstacles we will 
not be able to hold ovr own in the European single 
market. And everyone who thinks about this topic. 
saould simply ask himself. Where would we have been in 
the 1950's, during the first great new start for the 
reconstruction in the free part of Germany, in the old 
FRG, if we had had such a dense network of regulations. 


Therr are indeed examples that yield good resuli—for 
instance, the abolition of the duty to obtain a permit for 
building one- and two-family houses. | noted with great 
pleasure that three laender have already taken this step. 
meaning that as soon there is a building plan available. 
construction can start within 14 days if there are no 
objections. | wonder why there should not be some 
competition in this field, with others also introducing 
this as quickly as possible. 

The Federal Government has set a good cxample with 
the Investment Alleviation and Housing Construction 
Land Law to accelerate investments in the old and the 
new laender. In the new laender one can do without the 
protracted and dificult regional planning procedure. 
Here, too, delays are being climinated. In housing con- 
struction a shortening of the urban development plan- 
ning procedures will provide the necessary dynamism. 
The abolition of unnecessary double checks in building 
and nature protection law by uniting procedures 1s also a 
long overdue step. 


In all, we expect this law to save up to two years in time 
for implementing important invesiments. It is now 
important that the envisaged alleviations are imple- 
mented everywhere. 


Ladies and gentiemen, telecommunications is one of the 
most important future markets of growth. If the FRG 
and German industry jose contact with the develop- 
ments in this field, we w.ll miss one of the most impor- 
tant prospects for the future because of the strong 
competition from abroad. Thousands of jobs are linked 
with this industry. | very much hope that the decisive 
talks that are taking place at the moment will not delay 
the process but will yield positive results. | ask you all, 
who share responsibility in this matter, for your support. 


The same goes for the railroad reform. We have agreed 
that we will hold the necessary discussions and talks over 
the next few weeks—certainly by the end of this year. We 
have lost far too much time already. This reform is part 
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of an overall concept that is supposed to avoid the 
imminent collapse of traffic and to make the traffic 
system more compatible with the environment. We need 
this decision by the end of this year, if the whole thing is 
to be successful. 


Ladies and gentlemen, expenences at home and abroad 
show that natsonalized compamies are usually less ¢f.. 
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If we really want to, we will be able to master this 


would like to call on you and ask you—with all others in 
the country, who have been called upon to act and can 
make their contributions——to accept this challenge to 


For me, over the next few weeks and months it : 
important to discuss this topic in many 
those involwed in business, in the trade unions, i 
science, in politics, and in society as a whole and 
achieve good results, as | hope. 
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The Federal Government wants to evaluate these talks 
carefully and immediately to introduce the necessary 
legal initiatives beyond the measures announced in the 
report on Germany as a business location, also during 
the first half of the coming year, regardiess of other 
scheduled events. | am open to your suggestions and 
talks and I very cordially invite them. 


Now there are not just a few who say: Is this the proper 
tome, when we have a lot of worries and problems, when 
we are facing more than 20 clection dates? I think the 
hour has come to act now, also in view of these dates and 
problems. And | would like to invite us all to do that. 


Ministry Rejects Stoiber Criticism of Europe 
AU0411174993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Now 93 pp 1-2 


[Report signed “C.G.": “Foreign Ministry Rejects Stoi- 
ber’s Criticism of Europe™] 
[Excerpt] Bonn, 3 November—Chancellor Kohi and the 
ministers of the Christian Democratic Union (CDU) 
Christian Social Union [CSU] want to tone down the 
controversy over the statements by Bavarian Minister 
President Stoiber (CSU) on Europe. In contrast. the 
Foreign Minister harshly contradicted Stoiber. Stoiber 
had come out in favor of slowing down European inte- 
ion and of the possibility of opting out of the 
Union; on the other hand, however, he said 
that the European political union should get the 
authority of a “European government” for the border- 
crossing spheres of foreign and security policy. CDU 
Secretary General Hintze and several CDU Bundestag 
deputies accused Stoiber of being contradictory, Social 
Democratic Party of Germany [SPD] and Free Demo- 
aan tae af Gee had already cartier 
reproached Sioiber's criticism of the process of Euro- 
pean unification as dangerous for foreign policy. 


On Wednesday [} November] the Federal Cabinet dis- 
cussed the decision of the European Council in favor of 
Frankfurt/Main as the seat of the European Monctary 
Institute and then of the European ceniral bank, but not 
Stoiber and the quarrel he has caused. CSU Chairman 
and Finance Minister Waigel praised Kohl's “achieve- 


“the 

Koh! has not been talking about a“ 
but of a federation, which the Federal Constitutional 
Court has now “detailed as a federation of states.” 
Stoiber had come out against the goal of a federal statc 
and added that the entire union is now breaking with 
Adenauer's European policy. Vogel said that “in its basic 


contradictions” to Stoiber's attitude. One knows the 




















special Bavarian motives. Germany docs “not™ have 
“the intention” to cancel membership in the European 
Union at any time. 


ical union.” There is no reason for speculations about 
anything else. FDP Chairman and Foreign Minister 
Kinkei did not attend the cabinet mecting, because he 
was in Jordan. Kinkel’s State Minister Sciler-Albring 
disseminated a statement saying that European policy is 
following the command of the Basic Law “to serve peace 
in the world as a member with cyual rights in a united 
Europe.” An “overwhelming consensus of all relevant 
political forces and the people” supports this policy. It is 
“absurd and dangerous” and a “strategic mistake™ to 
deviate from this basic orientation because of “regional 
considerations.” [passage omitted] 


in German 4 Nov 93 p 44 


{Commentary by Josef Joffe: “Chain Rattling for Ger- 


[Text] No other German politician, at least no respectable 
one, has put it as brutally before. If one gets nd of all the 
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but a poor memory. After all, with the exception of the 
period '”.15-53, the Europe of the states has always been 
a Eurcpe of wars. 


ated the invitation to PLO leader Yasir ‘Arafat [to visit 
Germany]. A date for ‘Arafat's visit to Bonn is to be set 
in the next few days, al-Franji said after the meeting. In 


Bonn it is expected that the PLO chairman will come to 
Germany at the end of November, or the beginning of 
December at the latest 


Arsonisi Attacks Turkish Businesses 


LDO411151493 Hamburg DPA in German 1123 GMT 
4 Now 93 


[Text] Hamburg (DPA)}—Arson attacks have been car- 
ned out on numerous Turkish establishments in several 


sume the culprits are members of Kurdish organizations. 











Rexrodt Receives Bulgarian Economic Delegation 
AU0411212993 Sofia BTA in English 2022 GMT 4 Nov 93 


[Text] Sofia, November 4 (BTA}—A Bulgarian eco- 
nomic delegation led by Deputy Prime Minister Val- 
entin Karabashev, which is paying a five-day working 
visit to Germany, this evening met with the German 


the way to Asia for them. This was stated by committee 
chairman Heinrich von Pierer in an interview with 
HANDELSBLATT. The chairman of the board of direc- 
tors of Siemens AG also wants to advocate better polit- 
ical support for the development of markets in Asia. 
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The committee, which was founded in September, has set 
itself the goal of persuading German business to get 
intensively involved in the Asia-Pacific region and, at the 
same time, of improving the political and economic 
frarnework conditions for such an involvement. “We must 
draw increasing atiention to Asia.” Von Pierer svys. 
Thercfore, he wants to concentrate on the expansion of 
information about Asia. He sees another approach for the 
committee's work in improving the conditions for 
German companies’ access to the markets. 


Von Picrer wants to advocate emphatically stronger 
political support of the German export business. How- 
ever, the call for help from Bonn has nothing to do with 
shying away from entrepreneurial risks. Even though 
Von Pierer complains that recently the competition of 
companies has increasingly turned into a competition of 
nations, he points ou’ that if this i; so, one has to face up 
to this competition. 


The APA chairman clearly criticized the system of 
export guarantees. Hermes guarantees continue to play a 
big role in export business. Therefore, German industry 
is particularly worried by the amount of Hermes fees. 
“The discussion about Germany as a business location 
also includes that German companies be treated just as 
competitors from other European countries and the 
United States,” Von Pierer demands. This also applies to 
the interest rates for project financing. In Germany it is 
not possible to guarantee an interest rate right from the 
start of negotiations, as is the case in the European 
neighboring states, Von Pierer complains and demands: 
“It 1s part of creating a united Europe that conditions for 
financing orders are the same for all.” 


‘Political Shield” Needed 


AU0311201393 Frar' “wt/Main FRANKFURTER 
RUNDSCHAT’ aan 3 Nov 93 p 13 


[Report signed “tma/me™: “Politics Must Help Compa- 
nies”) 


[Text] Munich/Wiesbaden—Gcerman industry needs a 
“political shield” in China and Southeast Asia. This is 
the only way to improve the practically negligible influ- 
ence of the entire European cconomy in the world’s 
largest region of growth. This is the result of a study by 
Nomura Research Institute (NRI), the largest Japanese 
research institute. Most recently, France's high- speed 
teain TGV won over the ICE [Intercity Express] of the 
Siemens group in South Korea mainly because the Paris 
government became active, Asia expert Theodor Leuen- 
berger of St. Gallen University stated. 


According to the researchers, the German companies 
primarily have themselves to blame for their bad 
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Standing in comparison with Japan and the United 
States. “They have neglected the market,” NRI expert 
Stefan Schneider says. Only 5 percent of German and 12 
percent of European exports are going to southeast Asia 
nowadays. Individual corporations, such as Siemens, 
Dresdner Bank, ABB [Asea Brown Bovary], or Volkswa- 
gen, still have good prospects despite minimal run over 
in Asia, NRO thinks. Siemens, the “sleeping lion,” could 
expect its business with Asia to triple within five years; at 
the moment, business with Asia amounts to only 4 
percent of the corporation's turnover. 


Medium-sized companies, on the other hand, have 
opportunities in the market only if they use their 
strengths together in joint ventures or join a corporation 
as subcontractors. An example of that are Volkswagen 
and Bosch, which are cooperating in China. 


The Asian markets, which are characterized by great 
opportunities for profit but also by unusual risks, can be 
conquered only with a high “critical financial mass” and 
a strong market position, NRI expert Klaus Persch- 
bacher said. In countries such as China, “money must 
also flow under the table,” Schneider added. “Who, 
when, and how much” is a decisive question there. 


In the view of Hesse Economics Minister Ernst Welteke, 
Social Democratic Party of Germany [SPD], German 
companies must produce in China “for strategic rea- 
sons.” In addition, Hesse wants to help its companies 
more intensively to participate in fairs in China and to 
establish furtner contacts via “cooperation seminars,” 
the SPD politician said after a trip to China together 
with German company representatives. 


One result of the talks with Chinese politicians is that the 
government in the partner province Jiangxi has declared 
its readiness to help Hesse companies to get a good start 
in China and to grant them “special conditions.” In 
addition, Welteke wants to advocate a direct flight 
connection between Frankfurt and Shanghai. 


Editorial Views Possible GATT Failure 


AU0311181593 Duesseldorf HANDELSBLATT in 
German 3 Nov 93 p 2 


[Dietrich Zwaetz editorial: “Another 43 Days To Go”) 


[Text] GATT Director General Peter Sutherland is 
trying to ensure that the major GATT negotiators 
observe the decisive date of “15 December.” Bets are 
still being accepted as to whether a successful conclusion 
of the Uruguay Round is still possible in the remaining 
43 days. U.S. Trade Representative Mickey Kantor, who 
must try to ensure both the conclusion of NAFTA [North 
American Free Trade Area] and GATT, assesses the 
chances for a new world trade order at over 70 percent. 
For reasons of prestige, no trade politician wants to go 
below 50 percent. 
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The date of 15 December has not been selected arbitrarily. 
On that day the “fast-track authority” of the U.S. Admuin- 
istration ends. Until then, it is authorized to negotiate 
international trade agreements independently. Congress can 
only approve or reject the agreements bul not question their 
contents. If Kantor or President Clinton fail to meet this 
deadline, they would have to take the GATT package apart 
in Congress and have the congressmen vote on every indi- 
vidual element. They dread this idea as much as the 
European ts who, too, can only ensure the adop- 
tion of the whole GATT package and not that of the 
individual components. 

If the clocks are held for a while—35 years of experiences 
in Brussels have shown that this is possible—15 
December might last until Christmas. At that point. 
however, “the matter will turn sour.” GATT experts 
have hinted. In other words: If no agreement should be 
achieved by Christmas, seven and one-half years after 
the start of the Uruguay Round in the coastal resort of 
Punta del Este, a loss of confidence could hardly be 
avoided. International trade would enter a phase of trade 
wars, import barriers, and export subsidies. 


Trade politicians on both sides of the Atlantic still hope 
for a conclusion; 80 to 85 percent of the topics in the 15 
groups of the Uruguay Round have been settled. Yet 
there are still white patches in the document of former 
GATT Secretary General Arthur Dunkel that constitutes 
the only basis for a compromise. 


The European Community—with the exception of 
France—and the United States agree on one point: The 
Blair House Agreement for the regulation of agricultural 
subsidies, adopted in 1992, must not be untied. 


Yet there are still a number of difficult issues, including 
access to the markets. The European Community sub- 
mitted a proposal in this respect that goes beyond the 
Tokyo package. Another problem is the sphere of ser- 
vices—financial services in particular, where the United 
States is developing completely new ideas. In the field of 
transportation, the EC urges stronger liberalization. 


The greatest differences exist in the agricultural sector, 
and the farmers’ lobbies both in the United States and in 
Europe would not deplore a failure of the GATT nego- 
tiations. Everywhere farmers will have to moderate their 
demands if markets for agricultural goods are opened up 
throughout the world. 


Yet the agricultural lobby does not pose the only danger. 
The United States would like to wriggle out of the 
agreements adopted recently at the Tokyo summit. 
Washington would prefer a smaller reduction of the 
so-called “peak” tariffs that protect the domestic textile 
industry. Washington, however, accuses the Europeans 
of not doing enough for the “zero” tariffs. 


If the readiness for compromise should not suffice for a 
new world trade agreement on 15 or even 20 December, 
this would not only be a disaster for trade policies. The 
world would no longer be the same. Everybody would try 
to derive presumed advantages from a failure of the 
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Uruguay Round as fast as possible. The old world trade 
system would be atomized, and cross-border trade would 
no longer be the driving force that 1 has been since 
World War Il. Even in the sphere of trivial general 
policies, officials could no longer behave as if nothing 
had happened. 


Responsible trade politicians still avoid talking about a 
failure in Geneva. Yet there is already talk of limiting the 
damage. What would be a suitable location for new 
talks? Geneva again? What would be the suitable body 
for such talks? The GATT, or the OECD which has 
clearer structures? Planning for the time after the catas- 
trophe has started. 


Trust Agency Expects Debts To Increase 


AU0311170493 Berlin DIE WELT in German 2 Now 93 
pi? 


[Report by Nikolaus Blome: “Trust Agency Exceeds 
Credit Ceiling™} 

[Text] Berlin—The Trust Agency cannot make ends 
meet. Instead of the expected 38 billion German marks 
[DM], its debts will rise to DM44 billion in 1994. The 
permitted annual credit ceiling of DM38 billion will not 
be exceeded in 1994 only because the agency will put an 
entire DM6 billion in interest burden outside its budget 
books. This can be seen from the current draft 1994 
annual calculation. 


The DM6 billion are interest payments to the Credit 
Settlement Fund (CSF). This is where the liabilities of 
the Federal Government resulting from the 1990 cur- 
rency conversion (some DM140 billion) have been 
parked. Before, the Trust Agency used to pay these 
billions out of its own budget. Under certain stipulations 
of the Solidarity Pact between the federal and laender 
governments it is now possible to borrow the money 
separately from the capital market. Nevertheless, the 
agency is fully using its real credit ceiling of DM38 
billion. “This simply means an inflation of the Trust 
Agency's budget,” the complained Bundestag’s Trust 
Agency Committee chairman Manfred Hampel, of the 
Social Democratic Party of Germany [SPD]. On 10 
November, the Budget Committee will make a decision 
on the budget. 


Moreover, the Trust Agency must cut DM1.6 billion 
from its draft so that it will remain within the DM38 
billion ceiling even without a CSF-burden. What 
remains unclear is where those amounts that exceed the 
credit ceiling should be saved. The Trust Agency has 
reduced its interest burden as far as possible by bor- 
rowing cheaper money. There must not be any cuts as far 
as the recovery of the “industrial cores” is concerned. 
“We will keep an eye on that,” SPD Chairman Hampel 
said. 


For 1994, the Agency expects to make DM11.1 billion in 
revenues, while this year revenues will probably total 
DM8.8 billion. Earnings from privatization are expected 
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to remain just under DM4 billion in 1994. The lion's 
share should come from the sale of the Veag [Vereinigte 
Energiewerke AG] electricity producer and the Central 
German and Lausitz Brown Coal. However, if 2nart 
from Potsdam and Brandenburg, other communities in 
eastern Germany will also change over to gas in their 
public utilities, the value of the Veag and the two coal 
enterprises will decrease. 


The Trust Agency is not expecting any other “major 
incomes.” 

According to the draft budget. the Trust Agency will 
spend a total of DM50.7 billion without taking into 
account the still necessary cuts. Almost DM14 billion 
will go to interest payments for money borrowed in the 
past. A total of DM16.7 billion have been earmarked for 
privatization and the management of participations 
[Beteiligungsfuchrung]. The biggest individual sums are 
the large chemical enterprises in eastern Germany. the 
Eko steel plant. and enterprises from the sphere of 
machine and plant construction. Privatization will 
become “more difficult and, above all, more expensive,” 
Trust Agency managers have noted. Compared with 
1993. spending on major ecological and job-creating 
projects is to grow strongly in the chemical triangle of 
Bitterfeld. Some DM4.3 billion have been allocated to it. 


Unemployment Surpasses 3.5 Million 


LDOS 11095193 Hambure DPA in German 0906 GMT 
5 Now 93 


[Text] Nuremberg (DPA)}—For the first time in postwar 
history, there are over 3.5 million unemployed in Ger- 
many. In October, unemployment in the west and casi 
rose by 77,400 to a total of 3,524,500. In the former West 
Germany, there were 2,358,800 unemployed, a rate of 
7.6 percent, 70.800 more than in September. In the 
former East Germany. the number rose by 6.600 to 
1,165,700, a rate of 15.3 percent. 


Recession Effects on Laenders Noted 


94ENO00774 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Oct 93 pp 17-18 


{Article composed of reports by correspondents from the 
laenders: “Structural Change, Economic Cycle Through, 
Unification—The German Economy in Recession: 
Regions and Laender Affected Differently by Economic 


Upheavals” } 


[Text] Frankfurt, 2( Oct, by kpk—The German 
economy is in a far-reaching recession. Its position in 
international competition has worsened. For a large 
number of industrial sectors, Germany as a business 
location has become too expensive. “Simple” produc- 
tion with much manual labor is moving out. More and 
more, German enterprises must secure their continued 
existence with “intelligent” products, with high-tech, 
with highest labor productivity. Distant countries have 
worked their way up, are penetrating the German market 
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with competitive products, and are becoming threat- 
ening competitors for domestic enterprises. Car manu- 
facturers must adapt to the “lean” production methods 
of their competition in Japan, steel producers must say 
farewell to mass steel production, miners © « bituminous 
coal mines must yield to much cheaper «mported coal. 
and shipbuilders are pushed back by state-subsidized 
competition. Sectors shrink, perhaps die, and new ones 
come into being. The demands on labor are changing. If 
retraining 1s no longer enough to adapt to them, the state 
and society over many years must be able to accept and 
economically support the permanently unemployed and 
early retirees. In times of economic boom, such a change 
iS partly mitigated, partly covered up. In recessionary 
tumes such as now, it makes its appearance all the more 
fiercely. In addition, there is the collapse of entire 
industrial seciors in the new laender after the downfall of 
the GDR, and as the result thereof. At the same time, 
Germany has to cope economically with unification. The 
following reports provide a survey of how and where the 
economic upheavals are taking place in the German 
industrial regions and the individual laender. 


Bavaria 


Endangered Sectors Here Also 


Munich, by pso.—Bavaria, which only after World War 
II developed rapidly from an agricultural to an industrial 
region, so far has been spared great structural crises. It 
had the advantage of not having any concentrations of 
the particularly crisis-prone industrial sectors of coal. 
steel, or shipbuilding. But meanwhile a number of sec- 
tors are endangered which are very strongly represented 
in Bavaria. These include textiles and clothing, brew- 
eries, and roller bearing manufacturers. 


In the Bavarian clothing industry, which provides more 
than one-third of the almost 150,000 German jobs in this 
sector, 15 percent of the workplaces were cut by the end 
of April of the current year alone. Among other things. 
this is due to the new site competition of the south- 
eastern European countries. The smaller and medium- 
sized breweries are also increasingly under competitive 
pressure. Much more spectacular is the decline of the 
roller bearing industry with its concentration in Sch- 
weinfurt, accompanied by high job losses. 


Divergent developments are taking place in the machine 
and systems building industry; there are enterprises with 
growth and profits, and some with difficulties. The 
well-managed machine-building corporation, MAN, 
continues to operate in the profit zone. Krones near 
Regensburg. the technical leader in beverage machinery 
production, is even continuing its profitable growth 
course. The machine tool manufacturers Maho and 
Deckel, on the other hand, after numerous homegrown 
difficulties, see their last salvation in their merger. 


Some providers of electronic products also have a ‘iffi- 
cult time. In previous years, this sector cofounded the 
special dynamism of the Bavarian economy. In the near 
future, Digital Equipment will close a plant for electronic 
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storage in Kaufbeuren, computer producer Siemens- 
Nixdorf continues to struggle with losses, and Grundig as 
well as Philips make news with considerable job losses. 
Much better off is the electric concern, Siemens, with its 
broad 12 .ge of goods. Car maker BMW seems particu- 
larly resisicni to weaknesses in demand. It 1s probably 
due to enterprises such as Siemens and BMW that 
industry in Bavaria, measured by production, is stll 
better off than the federal average. 


Baden- W verttemberg 


Doubts Whether the Structure Is Still “Right™ 


Stuttgart, by mih.—The recession has a greater impact 
on Baden-Wuertiemberg than on other parts of westwen 
Germany: Within one year, unemployment rose by 50 
percent to over 290,000 job seekers. True, the southwest 
of Germany with an unemployment rate of 6.5 percent 
(August) °s still below the average of the old FRG with 
7.5 percent. But the speed of the decline raises increasing 
doubts whether the structure of Baden-Wuerttemberg's 
economy is still “right.” In the mid-1980"s, when a study 
by circles close to the trade unions declared the area of 
concentration around Stuttgart the “Ruhr region” of the 
1990's because of its structure, this was still dismissed by 
industry as a “horror scenario.” But now even CDU 
{Christian Democratic Union] Minister-President Erwin 
Teufel says, “we not only have a cost crisis, but also a 
technology crisis.” He has ordered a “Future Commis- 
sion for the Economy 2000,” with representatives of 
almost all renowned enterprises of the land, to show 
ways out of the crisis. One of the results: The land needs 
new industries, from genetic technology to microsystems 
technology. 


As in the greater area of Stutigart. in all of Baden- 
Wuerttemberg the economy is focused on the capital 
goods industry, with the supporting pillars of the auto- 
motive, machine-building and electrical industries. The 
automobile is clearly at the center, because manufac- 
turers such as Mercedes-Benz, Porsche, and Audi pro- 
vide work not only for subconiractors, but also for 
machine tool producers and the electrical industry. The 
degree of dependence is high: Mercedes-Benz buys about 
40 percent of the purchase volume of over 30 billion 
German marks [DM] from subcontractors in Baden- 
Wuerttemberg. Weak demand for cars, and the efforts of 
the manufacturers to balance the cost disadvantage vis- 
a-vis the Japanese competition, are important reasons 
for the massive increase in unemployment. 


Since the employment record in July 1991, about 
136,000 jobs or 13 percent of all workplaces have been 
lost in Baden-Wuerttemberg’s meta! and electrical 
industry. The consumer goods sectors of the textile and 
clock industries in Baden-Wuerttemberg suffer from 
difficulties of a different kind. Under the pressure of 
competition from the Far East, many enterprises of these 
sectors (already greatly shrunken in the past) are now 
fighting for survival. Very stable, on the other hand, is 
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the service sector which, however, is not as important in 
Baden-Wuerttemberg as in other regions because the 
emphasis is on industry. 

Saarland 
The Main Concern Is the Coal, Iron, and Stee! 
Industries 


Saarbruecken, by hof.—In the Saarland, structural and 
economic weaknesses are condensed into a situation 
which three-fourths of Saarland’s industrial enterprises 
call “bad.” Saarland’s Chamber of Industry and Com- 
merce expects a loss of 15,000 jobs in 1993. 


The major difficulties are caused by the coal, iron, and 
steel industries where still 30 percent of the 135,000 
industrial workers are employa’. The bankruptcy of 
Saarstahl AG brought in its train about a do.ren further 
bankruptcies in the associated and ancillary sectors. 
Although the steel enterprise continues to work, this 
Situation causes uneasiness. Yet no one doubts that a 
government of the Saarland—no matter what party—for 
employment reasons alone will always work to maintain 
ee ry ee 


Meanwhile the question of sheer survival draws near for 
the Saar mines which are already suffering from the weak 
Steel situation. For years and decades, this largest 
employer in the Saarland has been implementing adjust- 
ment measures, albeit in a socially bearable form. The 
renewed discussion about German bituminous coal now 
threatens the latest adjustment model of concentrating 
coal mining at only three sites. 


The Lafontaine government has not been blessed with 
restructuring success worth mentioning. Now the auto- 
motive industry around the Ford plant in Saarlouis. 
which had been brought to the Saar for reasons of 
restructuring and has grown considerably in importance. 
also has noticeable sales problems. 


The ceramics industry around Villeroy and Boch AG is 
meeting the sales weakness with tight cost reduction and 
production shifts of the medium-priced products. 
Among all industrial sectors in Saarland, only the elec- 
tronics industry and the food processing industry—with 
well-employed meat processing factories and brewer- 
ies—are managing at present without layoffs. 


Rhineland- Palatinate 


Treop Reductions Aggravate the Situation 


Mannheim, by hof.—The cutbacks in U.S. troop 
strength in Europe exacerbate the difficulties in paris of 
the Rhineland-Palatinate which were caused by struc- 
tural crises and economic weaknesses. Before the 
upheaval in the East, over 62,000 U.S. soldiers lived in 
Rhineland-Palatinate, giving employment to 21,000 
civihan employees. The number of soldiers was reduced 
by about one-third by 1992, and almost half of the 
civilian employees lost their jobs. This is felt particularly 
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by the structurally weak regions of the land which, due to 
decades of a disproportionately large presence of the 
armed forces, had been impeded in restructuring (which 
was quite successful in other parts of the land). 


In the Palatinate, the industrially dominating region, the 
chemical and automotive industries as well as (cir 
subcontractors are fighting against the weakness in sales. 
They are the two most important and strongly export- 
oriented industrial sectors. The influx of cheaper com- 
peting products from East Europe and the Far East has 
exposed the chemical industry to a serious structural 
Crisis. 

BASF in Ludwigshafen is attempting to restructure the 
enterprise and turn the revenue curve upward by con- 
centrating on its core sphere of operations, through a 
daring step into the natural gas market, and savings in 
costs; personnel reduction remained moderate. in view 
of the surplus capacities in this sector, a production shift 
to East Europe is hardly under consider t*on. A produc- 
tion buildup in East Europe or in the Far East is more of 
a topic for the paper industry in the Palatinate. 


The former chemical company Joh. A. Benckiser has 
y managed to circumvent the declines of recent 
times. It follows its own sirategy of internat.onalization 
and restructuring to brandname goods and cosmetics. 
Under the pressure of the German health reform law, the 
pharmaceutical industry 1s further expanding its foreign 
business. 
The metal-processing industry concentrated in Fran- 
kenthal around pump manufacturer KSB increasingly 
uses foreign subcontractors and simultaneously reduces 
its own vertical range of manufacture. production over- 
seas 1s to follow. 


Such considerations come too late for sewing machine 
manufacturer G.M. Pfaff which. after having been sold, 
finds itself in the same foreign corporation as its former 
competitor, Singer. 


The shoe industry. concentrated in the Pirmasens area. 
in earlier crises has already tested all possible efficiency 
measures with production redeployments and cost sav- 
ings: at a lower level, it 1s now relatively stable. 


The Rhine-Main Motor No Longer Runs as Briskly 


Frankfurt/Kassel, by chs./cpm.—The Rhine-Main area 
continues to be a motor of economic development in 
Hesse and the entire country. The gross product per 
inhabitant 1s noticeably higher than the federal average. 
Yet it cannot be denied that the motor no longer runs as 
briskly as in the second half of the 1980's. As elsewhere, 
especially industrial enterprises have difficulties due to 
high production costs. tougher competition from abroad. 
and declining demand during the recession. 


The sectors sirongly represented in the Rhine-Main area. 
such as the chemical, machine-building. and automotive 
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ancillary industries, arc making news at present through 
personnel reductions and production redeployment 
abroad. Although unemployment in the Rhine-Main 
area is still among the lowest in the FRG, it has clearly 
grown in recent months. 


What has so far made the region relatively immune 


seed ton hen ebdem tah ofan 


problems, lack of housing, and the long approval periods 
for construction projects. 


In hardly any other region of the old FRG 
Se ee ee ee 

northern Hesse. Thus the growth of 
rose abruptly in the area around Kassel. It 
opening of the border at year’s end 1989/1 
far above the Hessian and western German 
special boom has now come to an end. T 
profits from exports to the new laender, 
lished itself there, and the north Hessian industry is 
in the grip of the general economic weakness. 


Up to now, ee fe 3S ae Se 
economy have been the defense industry with the Weg- 
mann enterprise and the former Henschel works, now 
belonging to Thyssen, and the automotive industry with 
the Volkswagen plant in Baunatal and the Mercedes 
plant in Kassel that makes all axles for Mercedes trucks. 
In addition, there are numerous automotive subcontrac- 
tors. The demand for defense products will probably 
retnain restrained. The automotive industry and its 
subcontractors at present must cope with weak demand 
and fundamental restructuring processes. 


j 
z 


Hi i 
i 


In view of numerous increases in taxes and levies, the 
Chamber of Industry and Commerce in the coming year 
expects neither a quick recovery of domestic demand nor 
a recovery abroad. Nevertheless, it does not anticipate a 
further drop in the number of employed. It points out 
that some 90,000 of 120,000 employed work in smaller 
and medium-sized enterprises which are flexible and 
innovative, primarily in the capital goods sector, they are 
too small to be moved to the East, to the Czech Republic, 
for example. 
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Kassel, new hotels and convention and training centers 
Se Sere 20 Cee ee ees 
industry, in the city and kreis (450,000 inhabitants) 
some 20,000 new jobs have been created since 1990. 
has almost 200,000 inhabitants with 
104,000 employees subject to social insurance. Of these. 
about 70 percent work in service sector businesses. 


North Rhine-Westphalia 


Almost All Sectors Are Affected 


Duesseldorf, by js.—In the past, recessions as a rule 
tended to begin later in North Rhine-Westphalia, the 
largest of the laender, but also to end later than in other 
laender. That does not seem to be the case this time. 


The latest crisis began almost simultaneously at the turn 
of the year 1991/92 in the steel industry, in coal mining. 
and in the machine building industry. Since then it has 
dramatically increased in gravity. This time, the effects 
will not be limited to the steel, bituminous coal, and 


It cannot yet be estimated how many workplaces will be 
lost temporarily or permanently. During the next years, 
job losses in the steel industry and mining in the Ruhr 
region alone, including inc ‘rect effects, are estimated at 
over 100,000. Of the land’: large chemical enterprises, 
the Bayer corporation has already cut 2,700 employees 
during the first half of the year. By the end of 1994, 
Huels AG wants to make do with 2,700 fewer workers. 
Ford and KHD, the two largest industrial employers in 
Cologne, want to continue the workplace reduction of 
the past years. 


The recession this time is characterized by the fact that 
practically all economic sectors are affected. The retail 
trade and a few consumer goods industries, particularly 
the furniture industry which is rather strongly repre- 
sented in North Rhine-Westphalia, so far escaped rela- 
tively well. But it is feared that they, also, will be affected 
more strongly in the near future when, with a drop in 
employment, there is less purchasing power available. 
Hopes for a rapid end to the economic trough have 
evaporated more and more on the Rhine and Ruhr tn the 
rse of the year. 


Automotive Preponderance Shows its Weakness 


Hannover, by hmr.—At the end of September 1992, 
Lower Saxony registered almost 2.5 million employed. 
That was the highest level to date. In view of the present 
situation, it will probably remain so for some time to 
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The Volkswagen enterprise plays an im 


The deficit in services in Lower Saxony could be reduced 
in the wake of preparations for the world exhibit, Expo 
2000, which will probably be held in Hannover. The land 
could also benefit from enterprises increasingly moving 
from the urban regions of Hamburg and Bremen to the 


moting settlements and technology. Particular promo- 
tion is to be given to the ancillary industry for automo- 
tive manufacturers. 


Bremen 


The Food Processing Industry Is a Bright Spot 


Bremen, by hmr.—The obvious structural weakness of 
Bremen is not at all a longstanding phenomenon. Basi- 
cally, the labor market of the two-city land with Bremen 
and Bremerhaven uncoupled from development in the 
rest of the FRG only in the 1980's. Since then, the 
unemployment rate is 4 to 5 percentage points higher 
than that of all other old laender, although the senate 
tries to turn this around with economic structural pro- 
grams and, for Bremen, a lot of money. 


Of the industrial sectors considered to have a future, 
only automotive manufacture and, to a lesser extent, 
production of aviation and spacecraft are represented in 
Bremen; important sectors such as the chemical 


industry, machine-building, and electrical companies are 
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largely absent. The largest industrial employer in the 
land is Mercedes-Benz. Still strong are steel production 
and shipbuilding. Smaller businesses are underrepre- 
sented in Bremen. 


In the automotive industry, more expensive cars mean- 
while also suffer from lack of sales. Aviation and space 
technology suffer equally from looming austerity mea- 
sures by the military and by politicians concerned with 
research. A bright spot in Bremen is the food processing 
industry. In the production of beer, grain products, and 
coffee processing, some enterprises in the land have 
achieved a solid market position, even with good future 
prospects. 


Thuringia 


Productivity Has Risen Drastically 


Erfurt, cpm.—The three former GDR districts of Gera. 
Suhl, and Erfurt, which today again form Land Thur- 
ingia with some 2.5 million inhabitants, up to 1990 had 
a high industrial density compared to tts predominantly 
rural and small-scale structure. With the introduction of 
the German mark, however, many industrial sectors 
collapsed quickly: potash (Werra and southern Harz), 
textiles (Apolda), electronics (Erfurt). office equipment 
(Soemmerda), optics (Jena), glass (Iimenau), and vehi- 
cles (Eisenach, Nordhausen). 


Meanwhile the trough in the labor market seems to have 
been passed. Hidden unemployment (shorttime workers, 
employees in job creation measures [ABM], continued 
training) has dropped drastically between August 1992 
and August 1993 without noticeably increasing officially 
documented unemployment. 


Eisenach, for instance, continues to suffer from the 
former concentration on the automotive and clock 
industries, and neighboring Bad Salzungen from the 
decline of the once dominant potash industry. In Jena, 
the Trust Agency and the land provide structural assis- 
tance to Jenoptik and Zeiss with DM3.6 billion. 


The “structural adjustment process is essentially” con- 
cluded, says the Economics Ministry. Productivity in the 
remaining enterprises has risen drastically. Newly settled 
enterprises, such as Opel in Eisenach, the CD plant near 
Suhl, or the chocolate factory in Saalfeld have a produc- 
tivity advantage vis-a-vis the west. There is talk about a 
“boom” in the construction industry, small trade and the 
service sector, and the food processing and semi-luxury 
goods industry are “coming along.” Last year, Thuringia 
registered an economic growth rate of 8 percent in real 
terms. It will probably be 6 percent in 1993. 


Large-scale settlement of new enterprises is not to be 
expected after the collapse of the old industries. The land 
government demands initiatives to preserve still existing 
enterprises that can survive in the medium term and 
plans to preserve industrial centers. Thuringia’s Associ- 
ation of Industry accuses the land of throwing away its 
advantages of location, complains about “glaring defects 
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in preserving the substance of the still existing eastern 


industry without an ultimate producer no longer seems 
preventable. 


Saxony 


Progress in Performance Capability 


Leipzig, by him.—The structural change in Saxony's 
industry after German unification meant a reduction of 
jobs, especially in the machine-building, the electrical, 
and textile industries. In the two former sectors with the 
centers of Chemnitz, Leipzig, and Dresden, the number 
of workers has fallen to only about 20 percent between 
1989 and today, and in the textile industry, especially in 
and near Chemnitz, the reduction has been even greater. 
In the processing industry and in mining, the number of 
employed fell from almost 500,000 to 280,000 between 
October 1991 and December 1992. 


But the structural change, called de-industrialization, 
was accompanied by increased performance capablity. 
During the same period, the turnover per employee rose 
from not quite DM4,900 to over DM8,700. Progress in 
productivity is registered above all by the automotive 
industry and the printing trade. 

Among the sectors anticipating great future prospects is 
the machine-building industry. In Saxony, which is 
called the cradle of German machine building, there are 
many well-trained and experienced skilled workers in 
this industrial sector. With regard to appointment and 
technology of the products, many a Saxon enterprise 
with now modern production facilities has meanwhile 
caught up with, or overtaken, western competitors. The 
best chances for a market success lie with those manu- 
facturers who delivered to Western countries even 
during GDR days. 


Saxony-Anhalt 
Hopeful Signals From Construction and Medium-Sized 


Magdeburg, by cpm./him.—Saxony-Anhalt has never 
been a pure industrial land. In the southeast it has grown 
together with the greater Leipzig area. There, Bitterfeld 
was the site of the chemical industry, and Halle and 
Dessau the site of rolling stock manufacture. Toward the 
northwest, Saxony-Anhalt has more of a rural character. 
An exception is the former district, and now land, capital 
with its machine-building industry. The political col- 
lapse of the GDR was followed here, as elsewhere, by 
economic collapse. 


The structural adjustment is not yet concluded. As yet, 
more workplaces are being cut than new ones created. As 
in all of east Germany, there is positive news from the 
construction industry and the service sector. But even in 
these sectors, some expect a decline soon. 
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The dominant industry in Saxony-Anhalt is the chemical 
industry in the south, which to a large degree is still in 
the hands of the Trust Agency. Enterprises such as Buna 
AG, Schkopau, Chemie AG, Bitterfeld, and the Leuna 
Werke AG, Leuna, have reduced the number of their 
employees to one-fourth and even one-sixth of their 
numbers in GDR days. As in other industrial sectors, 
one must here also take into consideration that the 
combines also had their own laundries, kindergartens, 
and carpentry and locksmith shops. 

According to Economics Minister Horst Rehberger 
(FDP) [Free Democratic Party], there is “very good” 
development in the construction and construction mate- 
rials industry, the food processing industry, tourism, and 
small and medium-sized businesses which in the future 
will be the largest employers. In the producing industry, 
investment projects valued at DM25.4 billion are being 
implemented. Since 1990, over 95,000 businesses have 
been Ten thousand self-employed in turn 
employ some 25,000 people: 84 percent of the Trust 
Agency enterprises have been privatized. 


For Rehberger, “particular problem children” are a 
number of Trust Agency firms of machine, systems, and 
motor building, and of the metal, chemical, and elec- 
tronics industries which had been oriented exclusively 
toward the eastern market. He, too, sees the land still in 
the process of structural change. The Association of the 
Metal and Electronics Industries, where some 240 enter- 
prises with 60,000 employees are joined up, hopes that 
the low point has been reached, but does not dare to 
make a prognosis. Industrial production still exists. 


Hamburg/Schleswig-Holstein 


Only Mildly Affected So Far 


Hambu = Wg.—The northern German economic 
metropolis, Hamburg, and Schleswig-Holstein Land so 
far have been only mildly affected by the recession. 
Above all in Hamburg and its closer environs, the 
importance of the service sectors have been stabilizers 
(port and ocean traffic, wholesale and foreign trade, 
shipping trade, banks and insurance companies, the 
media) as well as the food processing and semi-luxury 
industries significant in the Hanse City and the hinter- 
land. In an overall balance sheet, they cover up the 
sometimes considerable losses in orders and employ- 
ment in industry: namely, in certain branches of 
machine building, automotive subcontractors, and the 
electronics industry. In addition, personnel reductions 
also loom in the aviation industry which is strongly 
represented in the greater Hamburg area and at the 
moment suffers from a weakness in orders. Hamburg, 
with its Airbus plant and Lufthansa hangars, is the 
largest European site of the civilian aviation industry, 


The northern German economy, formerly deep in the 
shadow of the economic upswing in the west and partic- 
ularly in the south, thus is not spared painful adjustment 











ment in many areas. Today the Berlin support has been 
eliminated, but in its place the investment promotion 
developed for eastern Germany now also applies to the 
western part of the united city. 


Even more serious are the consequences of the recession 
in the eastern part of the city. Only a few enterprises of 
the formerly dominant metal and electrical industries 
have been preserved. Of over 170,000 industrial jobs in 
East Berlin, | 30,000 have been lost since the turnaround. 
Overall, the number of Berlin industrial workplaces fell 
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their announced investments. 


Seereederei in Rostock, they have shrunk to small and 
medium-sized enterprises. With state assistance, a total 
of about 8,000 workplaces in shipbuilding have been 
preserved, in GDR days, there were some 55,000. 


Among new settlements after the turnaround are several 
commitments by the west German food processing 
industry, such as potato processor Pfanni in Stavenhagen 
and Dr. Octker in Wittenburg. The food processing 
enterprises privatized by the Trust Agency (such as 
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Poll Indicates Support for Four-Day Week 


AU0411211693 Berlin DIE WELT in German 4 Nov 93 
pi3 


met with strong opposition from the Trade Union for 
Public Services, Transportation, and Traffic. 


According to the poll, of those people agreeing to a 
four-day week with wage cuts, more than one-third agree 
to cutting wages by 20 percent. This is in line with the 
employers’ ideas of a four-day week. Of those inter- 


In an interview with BILD, Rexrodt said that another 
possibility would be to have three months of annual 
vacation, but unpaid. 


The Federation of Medium-Sized Companies welcomed 
the idea to introduce a four-day week with wage cuts at 
Volkswagen, calling it a “future-oriented strategy that 


the loss of income might promote illicit work. 


Meanwhile, the German debate has triggered discussions 
in France about fighting unemployment by drasti 
reducing working hours. The Gaullist Party (RPR) of 
Prime Minister Edouard Balladur presented to the 
Senate a draft supplement to the Employment Act, 
which should lead to a 32-hour week consisting of four 
working days. 
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Consortium Wins Russian Steel Mill Order 


AU0411191093 Munich SUEDDEUTSCHE ZEITUNG 
in German 4 Nov 93 p 25 


[Report signed “mn™: “Germans Get the Order] 


[Excerpts] Magnitogorsk—Afier long negotiations, a 
consortium headed by installation constructor SMS 


AG, with the participation of Sie- 
mens AG, received the order for the construction of a 
turn-key cold rolling mill. The customer is the metallur- 
gical Lenin Combine (MMK) in Magnitogorsk, |.300 km 
southeast of Moscow, one of Russia's largest stee! mills 
from the early period of industrialization of the Soviet 
Union. The order is worth 1.023 billion German marks. 
The cold rolling mill with a capacity of 2 million tonnes 
of thin sheet per year is to be pul into operation at the 
beginning of 1997. [passage omitted] 


“The combine produces stecl of a quality that is appro- 
priate for the world market. This export potential forms 
the basis for the deal,” Heinrich Weiss, chairman of the 
board of SMS AG says, who went to Magnitogorsk when 
the contract came into effect. A French company takes 
over the export of 100,000 tonnes of steel per year from 
the production in Magnitogorsk. The deal is being 
financed with the foreign currency gained from that. 
“We are not incurring any risk,” Weiss said. “The order 
is always covered for a few months in advance.” [passage 
omitted] 


Chief of Staff Views Somalia, Future UN 
Missions 


94EN0087A Munich FOCUS in German 25 Oct 93 
3p 36-38 


{Interview with Army Chief of Staff Helge Hansen; piace 
and date not given: “More Good Samaritan Than 
Fighter™] 

(Text) Helge Hansen has been the Army chief of staff 
since 1992. The 57-year-old native of Dresden stems from 
an old military family. His father was a major general in 
the Bundeswehr, his grandfather a lieutenant general in 
World War Il. Helge Hansen's uncle, Paul von Haase, 
was executed in 1944 as a resistance fighter. 


[FOCUS] Against the background of violent contro- 
versy, 17,000 men of the Bundeswehr went to Somalia. 
Was it all just a wasted exercise? 


[Hansen] If one considers the fact that, as recently as a 
year ago, 300,000 people starved to death in Somalia and 
that almost nobody still goes hungry there today, that 65 
percent of the country has been pacified, and that 
administrative structures were developed, then the pri- 
ma‘ y objective of the United Nations mission and there- 
fore also that of the Bundeswehr has to a large extent 
been achieved. As far as the timing of our withdrawal is 
concerned, | am going on the assumption that, before 
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thai takes place, there will still be a definition of the 
objectives which must be achieved in Belet Uen prior to 
our withdrawal. If we left earlier than thal, we would 
jeopardize much that we have already accomplished. 


[FOCUS] What objectives do you have in mind? 
[Hansen] The creation of political and administrative 


structures, for c.ample, which mike it possible for a 
police force to established and the supply of the 
population to be .. ured, which create and preserve law 


and order. Or that other forces can preserve this law and 
order. 


[FOCUS] What other forces” 


[Hansen] There are discussions in the United Nations 
whether African armed forces from Somalia's neigh- 
boring countries could take over the protective function 
from the western contingents. 

[FOCUS] The primary mission of the Bundeswehr was 
the logistic support of Indian units. But India will bring 
only a small unit to northern Somalia. 


[Hansen] We had a twofold mission: to supply and 
support United Nations troops, and—within the frame- 
work of available capacities—to give humanitarian aid. 
We support approximately 500 Italian and Nigerian 
soldiers, and in Belet Uen we are helping the population. 
We have therefore fulfilled both missions, and are still 
fulfilling it. The Indians will fill the void left by the 
withdrawing Belgian and French troops in the south. 
They will come to Belet Uen with only circa 1,000 men. 
That means that we can probably reduce the size of our 


contingent. 
[FOCUS] As soon as November? 


[Hansen] Between 15 November and 15 December, the 
present contingent will—as planned—-be replaced by 
other units. We are currently studying the areas in which 
reductions can be made, whereby it is clear that every- 
thing that we need for humanitarian aid will be left there. 
What was needed for the support of 5,000 United 
Nations soldiers can be reduced. 


[FOCUS] German soldiers have now been in Somalia for 
three months. What lessons have you learned from this 
mission that can be applied to future assignments? 


{Hansen} Above all, this: Operations such as that in 
Somalia have a totally new and different dimension 
compared to everything that we had previously prepared 
for in a national defense emergency in Central Europe. 
This applies to the climate, the distances, the command, 
the welfare of the soldiers. Here in Somalia, we are 
lacking all the things that are self-evident in Germany, 
above all the logistic basis and the infrastructure. 


On the other hand, our experiences in cooperating with 
the armed forces of other countries within NATO have 
benefited us greatly here. It helps us also in dealing with 
the civilian population, which belongs to a completely 
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different cultural circle, of course. And there is another 
lesson that we learned: The lack of a national consensus 
in the question of the constitutionality of such missions 
has an enormous impact on the state of mind prevailing 
within the troop units assigned to Somalia. 

[FOCUS] What should be done differently or better in 
the future? 


[Hansen] We could have used more time to prepare. But 
if we had begun our preparations sooner than we actually 
did, one might have labeled me a violator of the consti- 
tution, since the first thing that had to be clarified was 
whether the mission in Somalia was consistent with the 
Basic Law in the first place. We could only begin our 
and the clarification of the mission's constitutionality 
assured. The time then still available was too short for an 


optimal preparation. 


[FOCUS] What was the problem, where were the main 
shortcomings? 


[Hansen] We were inadequately prepared for African 
conditions, for the climate, for cxample, for the sand- 
storms for which many of our equipment vehicles, and 
also helicopters, were insufficiently prepared. But it also 
applied to the personal equipment of the soldiers. We 
had no quickly usable tropical uniforms; those we had to 
buy from the French. And we had no sand-colored 
boots—just to name a few cxamples. More serious were 
inadequacies initially in the area of medical care. We did 
not, of course, have any air-conditioned ficid hospitals: 
those we got from the Americans. In the logistics area, we 
also had problems with the water. We can produce 
drinking water, to be sure, but the water must then be 
preserved and transported in huge quantities over great 
distances at high temperatures. Also facilities such as this 
had first to be procured by us. 


[FOCUS] And what was the equipment situation like? 


[Hansen] I'll give you an example: In the Gulf war, the 
Americans sent circa 40,000 containers into the crisis 
area. Half of them either never reached their destination 
at all or arrived too late. Essential for the control of such 
logistics is a satellite-supported cargo tracking system, 
which we did not have, of course, but which is now being 
developed by us and which could be available for 
another future mission. 


[FOCUS] A discussion is taking place as to whether the 
Bundeswehr, at such time as it withdraws from Belet 
Uen, should leave behind part of the materiel that it 
brought along, especially vehicles. In view of our empty 
coffers, can the Bundeswehr afford to be so generous” 


[Hansen] To put is concisely, | would have to say: No, it 
cannot afford to do this. But so far this question has not 
been decided, it has not even been considered as a 
possibility, since the time has not yet come where it must 
be concretely asked. A judgment would have to be made 
in each individual case whether it is cheaper to transport 
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a vehicle back [to Germany] and then—if necessary— 
repair it, or to buy a new one. Only if the transport costs 
are higher than the new procurement could we leave 
equipment behind. There will surely not be a blanket 
decision to leave the bulk of the equipment behind. 


[FOCUS] Even if the Bundeswehr has done a good job in 


incapable of action. It would be unfortunate, in my view, 
arte oe et cre oa oo oe Oe CSS, & ata 
time when the United Nations are finally able to act. As 
far a Somalia concerned, 1 shouldbe noted tha he 


a ee re, Seen, Oy oe the 
minimal prerequisites for the secure life of the people 
have been created. No one will then be able to say that 


and abandoned the country to its destiny. 
[FOCUS] Be that as it may, it must be assumed, how- 


[Hansen] With the Somalia mission, we demonstrated to 
the world that we are willing to get involved when we are 
called. The Federal Government can decide on a case- 
by-case basis in the future whether it wants to take part 
in other United Nations missions. No one will take it 
amiss any longer if in this or tha: instance we should 
decline t> get involved. Fields for additional operations 
exist aplenty. Inquiries to this end come to us almost 
daily. We have no disposable capacities for this, to be 
sure, but there is no lack of a need for such involvement. 


[FOCUS] In what sectors? 


[Hansen] In many specialized sectors, as in the water 
supply sector, for example. We have the capability to 
produce drinking water, which others do not have. Soon 
we will have the appropriate equipment to clear mines 
on a large scale. Mines are among our biggest probiems. 
In Somalia alone, millions of mines lie buried, and no 
one knows exactly where. 


[FOCUS] Will we then require a new type of soldier? 
{Hansen} We will not need a new, but most likely a 


different, soldier. The operational criteria change, and 
bo nlned $9 6 soush 9 into account. He will aiarion 
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Troops in Somalia Undertake Humanitarian 
Tasks 


94ENO083A Hamburg DER SPIEGEL in German No 
43, 25 Oct 93 pp 31-32 


{Unattributed article: “Heroes as Firefighters: German 
Troops Not Needed in Somalia—Now They Pass the 
Time With Good Deeds™] 


[Text] The native women have spread a dozen cloths on 
the dusty ground so that the clan chiefs, the mayor, and 
the police chief can sit down. Shepherds from far away 
have come to the village with camels and goats. 


The presentation can begin. 


A mighty jet of water from the borehole shoots 8 meters 
into the sky. Shepherds and village residents jubilate. A 
squad of Bundeswehr soldiers grins with pride. For seven 
days, in burning heat, Bundeswehr engineers, 70 km 
northeast of Belet Huen, where they are stationed, drove 
steel pipes 219 meters deep inio the red clay soil. Almost 
all wells of the region have been destroyed in the Somali 
civil war—finally there is clean water again. 


A few kilometers farther, on the main road from Mata- 
ban, girls and boys vie with one another in rolling 
rumbling water barrels. In front of the white-lacquered 
Bundeswehr tank truck, an elderly Somali woman 
thrashes a girl with a wooden stick. 


Everyone wants to be first when on Thursdays the 
Germans come and distribute 10,000 lites of water. 
“We are so happy that the soldiers are heipin, us,” says 
Farah Siyaad Shuurtye, 70, one of the oldesi in the 
village. 

In the shade of an armored personnel carrier, diagonal!y 
across under the open sky, two female Bundestag physi- 
cians are giving consultations. Two hundred Somalis are 
shoving. On this afternoon, Petra Ruhr, 34, and 
Michaela Hagelstein, 32, of the Bundeswehr Hospital in 
Ulm manage 58 examinations in |.5 hours. 


Aimost half of the patients suffer from tuberculosis. 
Fatima, 4, is given medicine for pneumonia while Ali, 2. 
receives something for diarrhea. 

Every day any number of good deeds: This is how the 
German soldiers in Somalia are passing their time. What 
else should they do. Instead of the 4,700 Indians, for 
whose provision they came, only three have come thus 
far. And they can take care of themselves. 


The militarily useless soldiers have turned into a blessing 
for the Somalis. Engineers have time for the repair of 
dams and roads. By last Friday [22 October], physicians 
and medical orderlies had already treated 4,400 natives, 
183 were operated on under full anaesthesia. 


With satisfaction, bricklayer Hubert Birkls, 26, from 
Pocking in Lower Bavaria, reports how cight German 
engineers and fous Somali helpers rebuilt a school in 
Belet Huen. Only «he foundation walls t..d still been 
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intact. With lime left by the Canadian troops, with 
cement from Kenya and stones purchased by the Ger- 
mans for $1 a piece in the city, the classrooms were built 


aa 
ii 


receive it dasadlakedan 
inters of salad oil. 


The Germans have also improved the harvest prospects 
of the Somalis. The dam on the Shebele is in place again, 


and the engineers ait once repaired the irrigation system 
of the fields adjacent to the refugee settlements. For this 


thus prevented “half of the city” from burning down (a 


: 


Certificates were also given to the graduates of a German 
course, who in a short time were able to speak sentences, 
such as “The book belongs to me” and even “The book 
belonged to me.” The cultivation of the treasure of 
national songs is taken care of by a musically gifted 
sergeant first class, who established a school choir. 


Lt. Col. Steffen Rhode, who is coordinating the good 
deeds of the Germans, intends before jong to organize a 
City Cleaning program in Belet Huen and to establlish an 
orphanage. ‘Will he still have sufficient time? 


No one knows who will continue the humanitarian 
assistance of the Bundeswehr if the German soldiers 
leave Somalia next spring. Skeptics in the leadership 
crew of the camp are afraid that the schools soon will be 
im ruims again, that bandits will steal the wood used in 
the consiruction and dismantle the roofs. 


Ali Disso, 41, who was trained at the beginning of the 
1980's in Leipzig and Rome as an industrial engineer 
and works as interpreter in the German camp, is afraid: 
“When the UN troops leave from here, the civil war will 
flare up again.” 


The region around Belet Huen, all 
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assurances of the Federal Government notwithstanding. 
is not a pacified arca—the rival clans are “armed to the 
teeth” (a captain). 

Time and again there are shootouts, which the Germans 
have thus far eluded only due to sheer luck. On Saturday 
the week before last, an ammunition clearance squad of 
the Bundeswehr had driven into the city to disarm 
unexploded rounds of hand grenades, when militiamen 
of the Hawadile gang attacked and fought a battle with 
Italian biue helmets. 


Some soldiers attacked the “Fuchs” [fox] armored per- 
sonnel carrier of the soldiers. Two hand grenades fell 
from the sloping extenor walls onto the road, but did not 
explode. 


At the fence of the German troop encampment the war 
comes to an end. Those who enter, from the assistance 
missions in the hot, dusty, and violent country, come 
imio an orderly, peaceful world. 


In it, preparations are already under way for the 
Christmas visit of Inspector General Klaus Naumann. 
Pians call for a Christmas pageant. 


Somali Envoy Praises German Peace Capability 
94ENOO83B Hamburg DIE ZEIT in German No. 43, 22 
Oct 93 p 12 


Article by Abdurahman H. Aden, Somal: ambassador to 

: “Hopes Set on the Germans, There Can Only Be 
Peace in Somalia Once All Clans Can Govern Them- 
selves; Bonn Can Help in the Effort™] 


{Text}! Bonn—The causes of the civil war in Somalia 
have their roots in the past. The longing for a strong 
man, ithe mania of a dictator for omnipotent power in all 
political matters, a wretched economic policy, and the 
tyrannical hedonism of a small leadership elite—all these 
created the fuse for a time bomb whose explosion has 
devastated the land. 


In this situation, the military intervention of the United 
Nations was a blessing. The intervention allience— 
including, above all, the US. soldiers—-brought exten- 
sive parts of the country under control, brought tranquil- 
lity and assistance, and put a stop to the mass dying. But 
one thing it did not bring: A real pacification of all parts 
of Somalia. 

Because of the fact that months ago a thoroughgoing and 
systematic disarmament of the Somali parties to the war 
was not carried out, the UN mission under American 
leadership 1s now confronted with a debacle. Construc- 
tive impulses to bring the escalation of force to an end, 
therefore, can emanate only from the West European 
states. 


But it would be fatal to derive from this dissension the 
demand for a withdrawal of the Americans from 
Somalia. A UN success without the use of U.S. units is 
inconceivable. The main point, however, is to take into 
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Germany, too, came into being first, only later the 
federal state. 


we Pye tn scene pooh gay La ge ty 
reconstruction of Somalia in the long term. 
Ealaciodadenmdianttinduatemelienes 
council in order to give a united state of Somalia face 
and form aagain. 
In conjunction with this, the United Nations should 
continue its strategy for Somalia, that is to link its 
military actions with further efforts to disarm the war- 
ring parties. Under UN protection, furthermore, a whole 
bundle of flanking measures must be put together: The 
restoration of social services, an infrastructure and 
reconstruction program, the repatriation and reinicgra- 
tion of farmers who have become refugees and nomads, 
the rejuvenation of local and regional trade. 
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Today i is already becoming clear that a key role is 
devolving assistance. For whoever asks on 


“public opinion” about the helpers from different helper 
Cowntnes assigns a unique role to Bonn: 


The Americans: Rich, powerful, omnipotent. they 
behave like school masters, like global policemen. Who- 
ever remonstrates them is soon punished. They 
make use of the United Nations as if it were a compo- 
nent of the U.S. administration. They are quick and 


masters ane now Glaguicing themesives en friends: instead 
of colonial wigs they now wear blue helmets. But all the 
projects that were established in the sand under the 
colonial rule of Italy, have the flavor of a lack of 
seriousness, of corruption. And we regard the Mafia as 
an object lesson in how a clan becomes important, holds 
together, and protects itself. 


The blue helmets from the Third World (Africa, Asia): 
Our wretched situation merely provides them with a 
convenient opportunity to make good moncy, which 1s 
bitterly needed by their familics at home. We measure 
their potential for advancing peace, order, or even recon- 
struction in our country by what they have accomplished 
in their home countries. They are the second string of the 
blue helmets: they save, bargain, and trade, and they do 
not have much of a say as far as the mission 1s concerned. 


The German: He is regarded as a tough fellow, even 
cordial if one has worked with him for a while. He 1s only 
interested in the success of the project, the empty talk at 
tea iS NOL Important to him. “Made in Germany” is 
something we also transfer io the person. The success 
with the rebuilding of Germany after World War II is 
like a magic formula. And every German carrics it in his 
pocket. 


Especially since the freeing of the hostages from the 
“Landshut™ on the airfield in Mogadishu, the Somalis 
have gained good expenence with Germans: Through a 
comprehensive program of development assistance from 
Bonn in agriculture, livestock production, water supply. 
road construction, police training, and various con- 
sulting services, the Germans have acquired a confi- 
dence advance. For this reason, the deployment of bluc 
helmets from Bonn has given rise to new hopes. 
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But this is no guarantee against dangers. The 
Bundeswehr must consider two problems in Somalia: On 
the one hand, the soldiers live in a precarious environ- 
ment, where the tensions with the UN peace forces call 
into question their security as well. On the other hand, 
anxieties and inferiority complexes in the population as 
well as fear of a renewed colonization through the whites 
are increasing. and Islamic propaganda 1s combined with 
embitterment and disappointment at the foreign “sav- 
iors.” The Germans are welcome, even more welcome 
than many others. But a high responsiblity rests on their 
shoulders. 
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President Von Weizsaecker Visits Chile 
WAOS 11162393 


For reportage on the visit by President Richard Von 
Weizsaecker to Chile, including reports on his talks with 
Chilean President Patricio Aylwin and the agreements to 
be signed between the two on health care, social security. 
and education, please see the Chile section of the 2 
November Latin America DAILY REPORT and subse- 
quent issues. 
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Juppe on Threats Against French in Algeria 
LD0411161093 Paris Radio France International in 
French 1230 GMT 4 Nov 93 


[Text] French Foreign Minister Alain Juppe spoke about 
the situation in Algeria before the Foreign Affairs Com- 
mission of the Senate in Paris this morning: He says that 
France takes very seriously the threats made against 
French people in Algeria. Here is Alain Juppe: 


[Begin Juppe recording] Naturally, we are taking very 
seriously the threats which have been made against our 
compatriots. We have made the decision to reopen the 
educational institutions in Algeria, but we have, of 
course, given instructions to be vigilant. We have also 
stepped up the measures for the protection of our 
embassy and the consular service and we shall be 
reducing the numbers of staff in these services during the 
coming weeks in order to facilitate this protection. 


Naturally, we have every interest in Algeria recovering 
stability as fast as possible. In order to achieve this 
objective we naturally back Algeria and its pcuple polit- 
ically, economically, and financially. I should say that 
this policy had a dual purpose: First of all not showing 
any complacency towards the extremists and at the same 
time I noted in August that the status quo in Algeria was 
simply not possible, that things had to change, to 
progress, and in particular that in-depth economic 
reform had to be launched which would make it possible 
to put an end to the situation of underdevelopment in 
this great country which has considerable prospects. [end 
recording] 


French Foreign Minister Juppe was questioned by our 
France Inter colleagues. 


Maintains Stand on International Terrorism 


LD0411224593 Paris France-Inter Radio Network in 
French 2130 GMT 4 Nov 93 


[Excerpt] [Passage omitted] The French foreign minister 
refused to confirm reports that France threatened to take 
measures against Islamic Salvation Front leaders in exile 
in France if the French hostages were freed. Alain Juppe 
nevertheless maintained a firm stand, speaking to our 
reporter, Luc Lemonnier: 


[Begin Juppe recording] We cannot tolerate France 
becoming the rear base for international terrorism. The 
Interior Ministry, in consultation with the prime min- 
ister, has already taken a number of measures since 
April: I am thinking in particular of the banning of a 
number of papers or pamphlets which call for violence, 
even murder. We will continue along this path. 


The kidnappiiy of Mr. and Mrs. Thevenot and of Mr. 
Freissier ende;i well, and I am the first person of course 
to express my satisfaction at this; but we must not forget 
that only a short time ago—memory alas fades quickly— 
two of our compatriots were killed in Algeria, two senior 
technicians who were murdered. In the face of these 
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threats, which continue to accumulate, the French com- 
munity has reacted with calm. We have of course taken 
all the necessary measures to ensure the protection of our 
diplomats, and to ensure that the large French commu- 
nity is kept well informed; [the French community] is, 
however, scattered across the country, and it is therefore 
very difficult to protect it. [end recording} 


Government To Reduce Diplomatic Presence 
AU0411164493 Paris AFP in English 1605 GMT 4 Now 93 


[Text] Paris, Nov 4 (AFP}—France has decided to 
reduce its diplomatic personnel in Algeria following the 
recent kidnapping of three French consulate workers, 
Foreign Minister Alain Juppe said Thursday [4 
November]. Juppe also said he was taking “very seri- 
ously” threats made against French in Algeria by the 
kidnappers. 


In Algiers, French sources said French nationals who left 
Algeria for the All-Saints holiday last weekend were “not 
being encouraged™ to return if their presence was not 
vital. Diplomatic authorities were not formally advising 
French to leave Algeria however, and would leave it up 
to individual companies to decide action on a “case- 
by-case” basis, the sources said. 


Juppe told a news conference that the government had 
decided to reopen French schools in Algeria while 
advising them to be “vigilant.” 


“We have also tightened security at our embassy and 
consular services and we shall reduce the staff of these 
services in the coming weeks to facilitate this protec- 
tion,” he said after testifying before the Senate Foreign 
Relations Committee. 


Three employees of the French Consulate in Algiers— 
Jean Claude Thevenot, his wife Michele, and Alain 
Fressier—were kidnapped on October 24 and released 
last weekend. A message given to Michele Thevenot by 
her kidnappers warned “foreign communities”—not 
only the French—to get out of Algeria within a month. 


“After this deadline, anyone will be responsible for his 
own sudden death. There will be no kidnappings and it 
will be even more violent than in Egypt,” the message 
added, referring to a spate of Islamic extremist attacks 
that have crippled Egypt's lucrative tourist industry. The 
deadline theoretically began on the day Michele Thev- 
enot was freed—October 31. 


The Islamic Armed Group (GIA) claimed the kidnap- 
pings of the French consulate workers and made threats 
against other foreigners in Algeria in a statement 
obtained by AFP in Algiers on Thursday. 


A GIA statement last week described foreigners as “tar- 
gets of mujahedeen.” 


Referring to the killing of two French technicians on 
September 21, the murders of two Russian officers on 
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October 19, the kidnappings of the consulate workers 
and an attempt to seize two Japanese on October 23, it 
said these were “only a drop of water in the ocean of our 
armed jihad (holy war).” 

Between 2,500 and 3,000 French nationals working in 
Algeria spent the All-Saints holiday in France, most of 
them women and children. 


Those returning to Algeria were expected to start 
arriving on Thursday, returning to work on Saturday, a 
normal working day in Algeria. Some 25,000 French 
reside in Algeria, 8,000 of these recent expatriates. 


Diplomatic sources said that not many more people had 
left Algeria for their holiday this year than last, despite 
the recent violence. 

French diplomatic and cultural organizations employ 
about 500 French people in Algeria. Adding in teachers 
and technical staff, the total comes to about | ,500. 


Czech Premier Arrives for Leadership Talks 


LD0411221793 Prague CTK in English 1354 GMT 
4 Nov 93 


[Text] Paris, Nov 4 (CTK)}—Czech Premier Vaclav 
Klaus arrived today in Paris for a one-day official visit to 
France. 


It is the first visit by the Czech premier to France since 
the Czech Republic became independent on January |, 
1993. 


Klaus’s talks with French representatives will centre on 
European integration and security, the liberalisation of 
international trade in the framework of the General 
Agreement on Tariffs and Trade (GATT), and bilateral 
political and economic relations. 

Klaus will begin his visit with a meeting with French 
Foreign Minister Alain Juppe. Meetings with Premier 
Edouard Balladur, Chairman of the Parliament Rene 
Monory and President Francois Mitterrand will follow. 


At close of his visit, Klaus will lecture in the Paris seat of 
the National Council of French Employers (CNPF). 


The two countries are striving to strenthen mutual 
relations, but they have different attitudes to questions 
concerning the GATT and the European security, say 
French political observers. Klaus is closer to the U.S. 
stands on the two issues, they note. 


Meets With Juppe on Balladur Plan 


LD04 11234493 Prague Radiozurnal Radio Network in 
Czech 1700 GMT 4 Nov 93 


[Excerpts] Czech Prime Minister Vaclav Klaus is paying 
a one-day official visit to France. Our special correspon- 
dent in premier’s entourage Miroslav Konvalina reports 
from Paris. 
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{[Konvalina] The dominant topic of today’s talks of 
Czech premier Vaclav Klaus in France is European 
security. The premier and French Foreign Minister Alain 
Juppe discussed in detail the so-called Balladur’s security 
plan. The head of the French diplomacy assured our 
premier that his government does not intend to create 
new security structures in Europe, but the French merely 
table topics for European discussion. 


Premier Klaus said the following: 


[Begin Klaus recording] The explanation I got regarding 
the so-called Balladur plan, namely that it was no insti- 
tution, but rather exchange of views and so on, is 
directed toward our view of multilateral-type matters 
and in this sense | am happy with this reply. Naturally, 
the Czech Republic has somewhat different experience 
of the 40 or 50 years of history and often stresses other 
things, often has its fears of multilateral institutions 
which influenced the policies of the individual countries. 
I think all Czech citizens know this very well. So I had to 
stress these things too. [end recording] [passage omitted] 


[Prague CTK in English, in a related Paris-datelined 
report at 1807 GMT on 4 November reports the fol- 
lowing: “Talks between Czech premier Vaclav Klaus and 
French Foreign Minister Alain Juppe today helped clear 
up and bring closer the two politicians’ positions on 
european security and world trade liberalisation. Klaus 
said that he was satisfied with the explanation of the 
‘Balladur plan’ he received from Juppe. But we naturally 
still take a reserved stand on it, Klaus added. He has 
been opposed to the creation of any new security and 
cooperation blocs in europe. Juppe also explained to 
Klaus France’s stand on the General Agreement on 
Tariffs and Trade (GATT) which, Klaus said, had been 
often distorted by the media. I took note of it the 
explanation, but we will still have to study it thoroughly, 
Klaus, a convinced liberal, said. 


“In the presence of Alain Madelin, French minister of 
businesses and economic development, with responsi- 
bility for small and medium-sized enterprises, Juppe 
assured Klaus of France’s interest in expanding eco- 
nomic cooperation with the Czech Republic. We much 
admire the quality of economic management in the 
Czech Republic, Juppe said. Kiaus arrived on a day-long 
visit to France this morning.”’] 


Meets With Mitterrand 


LDO5 11042993 Prague CTK in English 2241 GMT 
4 Nov 93 


[Text] Paris, Nov 4 (CTK}—Czech Premier Vaclav 
Klaus today said he did not wish any European Country 
to be left out of Europe and if there were any that could 
not join the European Community (EC) now, it did not 
mean they should stay aside. 
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Klaus was speaking to journalists after his hour-long talk 
with French P resident Francois Mitterrand, dealing with 
the idea of a European confederation as proposed by 
Mitterrand. 


According to Mitterrand, the confederation would rep- 
resent a temporary stage which would enable countries 
of Central and Eastern Europe to prepare for joining the 
EC as soon as they reach the required standard of 
economic development. 


Klaus, who is on a one-day visit here, did not comment 
on the results of his talks with his French counterpart 
Edouard Balladur. The French premier, however, said 
that France and the Czech Republic would set up a 
working group to deal with the project of a treaty on the 
stability and security of Europe as proposed by the 
French Government. 


Balladur said there was no conflict between him ar i 
Klaus on the project. 


After his meeting with Foreign Minister Alain Juppe 
earlier today, Klaus said that he was satisfied with the 
explanation of the “Balladur Plan” he had received from 
Juppe. But we naturally still take a reserved stand on it, 
Klaus added. 


He has been opposed to the creation of any new security 
and cooperation blocs in Europe. 


rrr Accepts 4-Day Week in Job Creation 


AU0S5 11080893 Paris AFP in English 0107 GMT 5 Nov 93 


[By Geoffrey Varley] 


[Text] Paris, Nov 5 (AFP)}—France’s conservative gov- 
ernment has accepted the idea of the four-day week in a 
bid to contain soaring unemployment, but amid deep 
divisions in its own ranks. 


The drastic cut in the working week by 15 percent to 32 
hours was adopted Thursday [4 November] by the Social 
Affairs Committee of the Senate, the upper house of 
parliament, afier a year that saw unemployment spiral by 
11.2 percent to more than 3.2 million. 


The proposal takes the form of an amendment to a 
five-year employment bill already voted by the National 
Assembly providing for greater flexibility in working 
hours on an annual basis, and much criticised as too 
timid and irrelevant to the problem of joblessness. 


The amendment, backed by Labour Minister Michel 
Giraud, provides for state aid to firms introducing a 
32-hour week, with corresponding pay cuts. 


Forty percent of their social security and other charges 
would be paid by the state in the first year, and 30 
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percent in the next two years, provided the firms hired 
more workers equivalent to at least 10 percent of their 
labour force. 


Spurred by fears of unrest caused by massive unemploy- 
ment and by the recent spectacular strike at Air France, 
right-wing politicians embraced the idea of a shortened 
working week after long condemning it as a cloud cuckoo 
land. 


Experts say annual growth of between 4.5 and 5 percent 
would be needed until the year 2,000 to reduce French 
unemployment to | million—a hopeless scenario when 
negative growth of 0.7 percent is projected for this year 
and 1.4 percent positive growth for 1994. 


The amendment was a response to a proposal for a 
32-hour week thrown out by the National Assembly and 
to a comment by Prime Minister Edouard Balladur that 
he supported “experimentation” and “a contractual and 
controlled reduction in working hours, case-by-case.” 


Successive governments have attempted everything to 
fight unemployment, with the Balladur government 
trying the same medicine administered by his socialist 
predecessor Pierre Beregovoy—cuts in employers’ social 
security contributions, encouraging part-time working 
and incentives to employ young people. 


Although Balladur accepted an “experimental™ cut in 
working hours, his Enterprises and Economic Develop- 
ment Minister Alain Madelin denounced work-sharing 
as “fatal sophistry” and as “the forced sharing of wages, 
generating poverty and unemployment.” 


Budget Minister Nicolas Sarkozy mocked supporters of 
the idea saying they seemed to believe they had discov- 
ered the “philosopher's stone” and 40 right-wing MPs 
[Members of Parliament] denounced the project as a 
“false good idea.” 


Former President Valery Giscard d'Estaing said the idea 
amounted to saying “that all we can do 1s share out 
unemployment and poverty.” 


The left is also divided, with the French Communist 
Party demanding a 35-hour week without pay cuts, 
instead of 39 hours at present, but socialist opposition 
leader Michel Rocard backs a 32-hour week, with some 


pay cuts. 


Another socialist, former National Assembly speaker 
Henri Emmanuelli, said what the right was really trying 
to get was “generalised pay cuts.” 


Those who oppose the measure say big firms hit by the 
recession have already cut the working week de facto by 
introducing forced short-time working. Also, they argue 
that a shorter working week will not create jobs, rather 
any gains would be wiped out by increased productivity 
and restructuring plans. 


Under one projection by the French Foreign Trade 
Office, 1.5 million jobs could be created over five years 
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by reducing the working week to 35 hours, with corre- 
sponding pay cuts except for those on the minimum 
wage (about 1,000 dollars a month). 


Another projection by the same organisation says 2 
million jobs could be created over two years with a 
32-hour working week, with pay cuts of between three 
and eight percent and cuts in employers’ social security 
contributions. 


Balladur Proposes Reduced Political Party 
Funding 
BRO411163693 Paris LIBERATION in French 4 Nov p 9 


[Article by Nicole Gauthier: *Balladur Tightens the Belt 
on All the Parties’} 


[Text] As part of the “recovery effort to which all must 
contribute,” the prime minister is seeking a 10-percent 
cut in government funding of political parties, otherwise 
set to cost 580 million francs [Fr]. On the eve of the 
national elections, it has been welcomed with mitigated 
feelings by the party bosses, while the Right reluctantly 
approves the move. 


It was Edouard Balladur’s idea. Convinced that it would 
be a popular move among the general public to ask the 
political parties to “join in the country’s recovery effort 
to which all must contribute,” the prime minister 
intends to put before parliament an amendment cutting 
government contributions to political parties by 10 per- 
cent (Fr580 million earmarked), maxing a total cut of 
Fr58 million. 


The decision having now beer definitely made—as was 
confirmed by the office of Budget Minister Nicolas 
Sarkozy—the National Assembly will vote on the 
amendment on 16 November during a debate on 
common government expenditure. 


It 1s just the kind of measure that Edouard Balladur has 
shown a fondness for. When he took office, he had 
announced a pay cut for his ministers, who were also 
asked to make sparing use of official planes. It is in this 
same spirit that he is now asking deputies to give their 
backing to a cut in funds destined for their own parties. 


It remained to announce the good news to the principal 
parties concerned. The prime minister took on the task 
of personally informing the secretary general of the RPR 
[Rally for the Republic], Alain Jup>e, and the head of the 
UDF [Union for French Democracy}, both members of 
his government. Nicolas Sarkozy telephoned—among 
others—Michel Rocard [Socialist Party], Jean-Marie Le 
Pen [National Front}, and the Greens. 


While the government majority is largely for the move, 
and the opposition strongly opposed, even the best 
intentioned party bosses admit that it is going to cause 
some problems. The RPR, which is sensitive to the 
feelings of “public opinion,” is “in favor.” Jean-Pierre 
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Thomas, the PR [Republican Party] treasurer, believes 
that “in a difficult period, when business managers are 
being asked to adopt more mgorous management and 
many people are being called on to make an effort,” 
there is nothing “abnormal” about reducing funds to the 
political parties, “even if, for a treasurer, imposing 
economy measures within his own movement ts not 
always easy.” The president of the MRG [Movement of 
Left Radicals}, Jean- Francois Hory, was both glad and 
irritated about the Balladur initiative. On Tuesday [2 
November], he referred to the “hypocrisy” of public 
financing of political parties while stating yesterday— 
make of it what you will—that “the government must 
honor its commitments.” 


On the other hand, the UDF treasurer, Georges de La 
Loyere, is showing much less enthusiasm: “As the law on 
party funding was already quite severe,” he explains, the 
“best solution” would be to maintain “the amounts ear- 
marked,” especially as the UDF, along with the other 
parties, has already “drawn up its 1994 budget.” The 
contribution of the Giscardian confederation to the 
“national recovery,” the term used by Edouard Balladur, 
amounts to approximately the annual rent of its head- 
quarters in Paris, or “one third of its wage costs,” which is 
a significant amount. “I am most concerned for the 
smaller parties,” says Georges de La Loyere, who never- 
theless believes that the deputies—including those from 
the UDF—-will approve the government proposal. Indeed. 
Jean-Jacques Hyest, CDS [Social Democratic Center] 
treasurer—a party which has narrowly escaped bank- 
ruptcy and scarcely two years ago laid off more than half 
its permanent staff—states: “As a treasurer, | find this 
measure very hard to take.” But he adds: “I will vote for 
it. It is a good solution, which the public approves.” Sull: 
“We were to have received Fr25 million. We will get Fr2.5 
million less. That's a heavy blow. Ten percent is a lot. We 
could perhaps have expected a less drastic cut.” 


Pierre Moscovici, treasurer of the PS [Socialist Party], is 
much more categoric: Edouard Balladur's good idea 1s a 
“demagogic” measure which “limits the ability of the 
political parties to express themselves,” a right laid down 
in article 4 of the constitution. “It isn’t true that 
everyone is being asked to make an effort, the govern- 
ment budget has increased by 1.1 percent,” stressed the 
Socialist Party official. It is true that the PS is in an 
unfortunate position. Its defeat in the legislative elec- 
tions last March has “cost” the party Fr65 million: In 
1994 it will receive around Fri00 million, compared 
with Fri65 million previously. 


With 10 percent less, we will be down to Fr90 million. 
“Ten million francs less is half the cost of our newspaper. 
the salaries of 40 out of 105 staff, or the cost of the next 
campaign at the European elections,” continued Pierre 
Moscovici, who is convinced that the government is 
wittingly choosing to “strike at the heart of a weakened 
party”—which traditionally receives less from compa- 
nies (Fri5 million) than the majority parties. 








the debts incurred during Simone Veil's election cam- 
paign in 1989. “The electoral period is extremely busy, 
we will have strict financing rules and limited ceilings, so 
it is better to have the resources to conduct a campaign,” 
notes de La Loyere. Pierre Moscovici goes even 
further: “If public financing is not able to provide the 


That's fair enough. Last year, when Pierre Beregovoy 
[former prime minister] wanted to ban the financing of 
political parties and election campaigns by companies, 
the Right predicted a return to “under the table” prac- 
tices. The PS was close to reaching the same conclusion. 
At the time, apart from the prime minister, there was 
virtually only Francois Mitterrand who claimed that 
“money has never been the spearhead for electoral 


Industrialists Fear Impact of Arms Sales to 
Taiwan 


PM04 11153193 Paris LE FIGARO in French 3 Now 93 
p xi 


[Report signed “A.R.”: “The Anxiety of the French 
Industrialists"—from the LE FIG-ECO section } 


[Text] “We need to hold out a hand to the Chinese and 
put the brakes on with regard to Taiwan.” Jean-Pierre 
Desgeorges, chairman of GEC-Alsthom, has expressed 
anxiety on a number of occasions about the Franco- 
Chinese malaise stemming from the sale of arms to 
Taiwan. And he is hammering home the point once 
again because the French Government decided to pursue 
its supplies of military equipment a few days ago, despite 
China's threats. 


The order of 60 Mirage 2000-5 planes and 1,500 Mica 
missiles worth around 30 billion francs [Fr], coming 
after the order of six frigates, had prompted Beijing's 
anger. As a result, Paris lost the Canton subway and 
several contracts were canceled, including Fr2 billion 
worth of orders for Alcatel. 


France could now decide not only to arm the six frigates 
it has sold but also to send 10 more ships of the same 
type and around 10 patrol boats. 


“We will lose one of the few markets which will grow 
strongly in the coming years,” Jean-Pierre Desgeorges 
predicts and he is demanding two things: That France 
abandon the idea of arming its frigates and that it should 
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pledge not to sell arms to the island “for a certain 
period.” He is isolated and his reaction seems to have 
little weight compared with the diplomatic to-ings and 
fro-ings in which Paris is engaging. 

But the fears of the GEC-Alsthom chairman are echoed 
by other enterprises, and important ones at that: the 
French Electricity Company, Framatome, Alcatel- 
Alsthom, which are all involved in major contracts in 
China. 

The Chinese market will experience an annual growth 
rate of 10 percent over the next 10 years. The French 
companies’ competitors are taking advantage of this to 
improve their positions. “The Americans, Japanese, and 
Koreans are jostling at the gates. General Electric has 
just sent 200 people to China,” Jean-Pierre Desgeorges 
said. The Europeans are there too, with the Germans in 
front. 


However, others are calmer, like Peugeot and Citroen 
which are both developing joint ventures in China. “The 
Japanese are pushing,” Jean-Yves Helmer, director of 
the PSA Peugeot-Citroen automobile division, “but they 
are nox well liked by the Chinese.” This did not prevent 
him from explaining to the Chinese authorities the 
importance of a “protected automobile market” based 
on strong associations and high levels of integration to 
prevent uncontrolled invasions... 


But there may be worse, according to the chairman of 
GEC Alsthom. “The Chinese are as loyal in friendship as 
they are vindictive. If they feel betrayed, they have the 
means of using their influence in the rest of Asia, and if 
we do nothing, we will lose everything.” Al a time when 
French industry is relying on this continent for its 
redeployment, in the absence of sufficient growth in 
Europe or the United States, such an attitude would 
obviously have serious consequences. 


And Jean-Pierre Desgeorges stressed: “The idea of 
sending a mission to China was a good idea. Bul we now 
need a practical signal. The Chinese are people who will 
compromise. We must be able to find a solution which 
prevents disaster without making them lose face.” 


Changed Mitterrand Personality Discussed 
94P20065B Paris LE QUOTIDIEN DE PARIS in 
French 27 Oct 93 p 4 


[Article by Pluiippe ° cinhard: “Francois Mitterrand’s 
Last Metamurpnosis 


[Excerpts] Age having accomplished its task, yesterday's 
dueler is now inclined to indulgence. Everyone is beau- 
tiful, everyone is nice. Even Jacques Chirac and Michel 
Rocard. This clearly indicates a presidential transforma- 
tion. Indeed, everyone expected that the chief of state 
would render a judgment on the second cohabitation and 
an evaluation of the candidates to his succession. Mit- 
terrand spoke on both subjects. [passage omitted] 
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Mitterrand is enchanted by the fact that France's house 
is well kept. The courtesy [Prime Minister] Edouard 
Balladur is showing to him clearly stems from the feeling 
that this government and its leader aim at “serving 
France.” Respected, free to intervene at will on those 
subjects he still loves—such as Europe——Mitterrand is 
spending at this time the most delightful days of his two 
seven-year terms. 


Does this mean he likes assuming the role of constitu- 
tional monarch? Certainly not. It is true, however, that 
he puts few obstacles in the government's way. He no 
longer intervenes in social conflicts as he did in 1986. 
[passage omitted] Yesterday's fighter has given way to 
the Republic's mentor. 


Three Virtual Successors 


Considering the last six months, it would have been 
surprising if Mitterrand had showed acrimony on the 
present practice of cohabitation. Having rid himself of 
the sensitive issues that are incumbent only upon the 
government, disposing at will of the attributes of power, 
any complaints about the present situation would be 
considered unseemly. Delighted with his fate, Mitter- 
rand is not disinterested in his succession. Queried about 
the potential candidates-—{Union for French Democracy 
(UDF) leader] Giscard d’Estaing and [independent] Ray- 
mond Barre were noi mentioned—the president gave his 
opinion on the four candidates reputed to be the most 
serious. On the lefi, he sees only one; against all expec- 
tations, he is thinking of Michel Rocard. Henceforth, 
Rocard is “a worthy candidate” whose “common sense, 
discipline, and good faith will help as well as possible.” 
On the other hand, when queried about [EC Comission 
President] Jacques Delors, the president did not even 
answer. It seems that the issue is thus settled on the left. 


But make no mistake: If Rocard seems unavoidable for the 
Socialists—and Mitterrand knows he lacks the means to 
oppose him—this does not mean that Mitterrand believes in 
his success, nor that he hopes for it. Thorns were among the 
roses offered to the first secretary. “Eighteen months,” said 
the president, “is too little. It took me 10 years.” Manifestly, 
Mitterrand does not believe Rocard “can bring about mir- 
acles when | could not.” Thus Rocard is merely tolerated, 
and not encouraged. 


If the president does not believe in a leftist victory in 
1995, the winner will necessarily come from the right. 
Surprisingly, Mitterrand drew a flattering portrait of 
{Rally for the Republic (RPR) leader] Jacques Chirac. 
He rendered homage to his qualities, terming him a 
“competent worker” and especially “a man who loves 
public service.” This unexpected and extravagant praise 
from one who once upon a time called Chirac a “leader 
of a faction” is undoubtedly not due to amnesia. It is 
more probable that the chief of state wished to play, as 
usual, on the rivalries among opposition personalities. 
Aware that Chirac is behind Balladur in the polls, he 
wanted to help him regain his rank. [passage omitted] 
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Nonetheless, even if he delights in sowing discord in the 
right, Mitterrand in the end reserved the best part for 
Edouard Balladur, calling him an “honest” minister 
would benefit, at the given time, from Mitterrand’s 
benevolent neutrality, but the praise treats the relations 
between them tactfully. This comes at the right time, 
since signs of tension had been appearing for many 
weeks between the head of state and the head of the 
government. It is a good bet that, when all is said and 
done, this tension essentially stemmed from the prox- 
imity of the Socialist congress. Mitterrand, who did not 
wish to cut himself off definitively from his origins, had 
kept his distance from Balladur to reassure part of the 
left that cohabitation was irksome. [passage omitted] 


Rocard’s Leadership of PS Discussed 
94P20065A Paris LIBERATION in French 22 Oct 93 p § 


{Article by Alain Duhamel: “Michel Rocard’s New 
Clothes”) 


[Text] Today, Michel Rocard starts an 18-month long 
battle that will determine the left's fate at least until the 
end of the century. At the Socialist congress in Le 
Bourget, the former prime minister put on for the first 
time his new clothes as official leader of the PS (Socialist 
Party) and thus as the implicit suzerain of the entire Left. 
This is an impressive metamorphosis. For the past 20 
years, the mayor of Conflans-Sainte-Honorine never 
ceased addressing himself directly to public opinion— 
often going over partisan structures. Now, Michel 
Rocard is changing roles and methods. Eternally in the 
minority, congenitally a heretic (compared to Mitterran- 
dian orthodoxy), Rocard takes over the party's leader- 
ship and organizes the synthesis on his own conditions, 
thus behaving on a quasi-Miterrandian mode. 


Nevertheless, this is less an individual adventure or even 
a revenge by the “second left” over the first than a vastly 
more ambitious enterprise: the reinvention of a French 
left. This is assuredly a Herculean task just when French 
society seems to be so deeply rooted in the right. Not 
only has the presidential majority suffered a legislative 
defeat of historic proportions, but values, behavior, and 
psychological reactions converge toward a tempers 
liberalism: the left was never so weak electoraliy, . . 
themes of enterprise, competition, market, order, sevw- 
rity have never been so strong, at least since the Libera- 
tion. Francois Mitterrand took 1O years between the time 
he became first secretary of the PS [Socialist Party] and 
when he was elected president. Rocard has only 18 
months in a society that 1s considerably more allergic to 
Socialism than in 1971. 


However, he does not totally lack trump cards. No 
matter how impressive [Prime Minister] Edouard Balla- 
dur’s savoir-faire, the right is governing under cco- 
nomic—and hence social—-conditions that are the most 
difficult since the war. Faced with this test, it can only 
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weaken, with liberalism possibly losing part of its attrac- 


and intellectual strength, and as the French left can only, 
in mechanical terms, climb back up the electoral slope 
(at least partially), the descent to hell can rather quickly 
transform itself into purgatory without damnation. 


understandable enough to enter the public domain, and 
attractive enough to be clearly attributed to him. Politics 
does not consist of party statutes or militants’ mandates, 


may not make him the favorite in the presidential 
elections, but it may allow him to become the champion 
of the left, the renovator of the PS, and the urban planner 
of the opposition’s new landscape. If the offer is of good 
quality, demand may surface once again. 


Unemployed Viewed as Lacking Political Muscle 


94P20069A Paris LIBERATION in French 30-31 
Oct 93 p 9 


[Article by Eric Dupin: “Absent Voters”) 


a Almost one out of 10 voters is unemployed. In 
rance, there are 3,242,000 people looking for work and 
39 million registered voters. The weight of the unem- 
ployed in the electoral body is heavier than that of social 
categories listened to nevertheless by the political class: 
farmers (1 million active individuals), artisans, busi- 
nessmen, company (1.8 million) or even higher 
cadre, and intellectuals (2.6 million). 


Nevertheless, the unemployed are not a homogeneous 
social category capable of turning their votes into a 
precise policy. Their social atomization goes hand in 
hand with great distancing from the political world. As is 
well known, electoral participation is correlated to the 
degree of integration into society. The abstention level is 
thus higher than the average for the different “marginal” 
categories: the young, the old, the isolated, and, of 
course, the unemployed. In the June 1988 legislative 
elections, for instance, the abstention rate for the unem- 
ployed was 38 percent, compared to 24 percent for the 
rest of the electorate (1). The proportion of the unem- 
ployed in France who vote effectively is smaller than 
what it might theoretically be. 
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How do the unemployed who do not sink into absten- 
tionist torpor vote? They tend to vote on the left, but 
above all they register their protest. In the March 1993 
legislative elections (2), it is the Communist Party (PCF) 
that profited most from the unemployed’s vote (16 
percent against 9 percent for the rest of the electoral 
body), followed by the National Front (FN) (17 percent 
against |3 percent) and the ecologists (10 percent against 
8 percent). Conversely, the Union for French Democracy 
(UDF)-Rally for the Republic (RPR) alliance is the 
political family most ignored by the unemployed (31 
percent against 44 percent), followed by the Socialist 
Party (PS) (18 percent against 21 percent). The dividing 
line is simple: the unemployed prefer the “protest par- 
ties” (S51 percent) over the “government parties” (only 
49 percent of the vote for the PS-UDF-RPR group). A 
cleavage seemingly more pertinent than the one pitting 
the leftist vote of the unemployed (36 percent) against 
that of the right (48 percent). 


Moreover, a clear majority of the unemployed (54 per- 
cent) voted against the Maastricht treaty in September 
1992 (3). Those seeking work are rather mistrustful of 
the programs advocated by the country’s important 
leaders. A few years ago, they adhered more openly to the 
classic left. In the second round of the 1988 presidential 
elections, 62 percent of the unemployed voted for Fran- 
cois Mitterrand (4). In the 1986 legislative elections, 46 
percent of the unemployed voted for the Left and 47 
percent for the right (5). 


The traditional tendency of the unemployed toward the 
left is not surprising, considering that this group is 
composed for the most part of laborers and employees, 
these categories constitute 83 percent of the unem- 
ployed, compared with only 56 percent for the active 
population (6). However. even more than modestly-paid 
employees, those deprived of jobs have distanced them- 
selves from a potential government Left to find refuge in 
the multi-hued protest camp. (1) Annick Percheron, 
Marie-France Toinet, Francoise Subileau. ABSTEN- 
TIONISM OF INCOMPREHENSION, Figaro-Etudes 
Politiques, 1988. (2) Exit poll conducted by BVA (23 
March 1993, LIBERATION). (3) Exit poll conducted by 
BVA (22 September 1993, LIBERATION). (4) Exit poll 
conducted by BVA (11 May 1988, LE MONDE). (5) Exit 
poll conducted by BVA (18 March 1986, LIBERA- 
TION). (6) National Institute of Statistics and Economic 
Studies (INSEE), DONNEES SOCIALES, 1993 (1990 
figures). 


Space Director Cited on New Launcher 


LDO411153993 Paris LE MONDE in French 3 Now 93 
p i6 


{Interview with Arianespace Director Charles Bigot by 
Jean-Paul Dufour, place and date not given—first para- 
graph is editorial introduction] 


[Text] On Thursday, 28 October, and Friday, 29 
October, 900 industrialists from 13 European countries 
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and from more than 240 companies met at the La 
Villette Science and Industry Park for an “information 
and discussion meeting” devoted to the industrial and 
operational transition between Ariane 4, currently being 
used, and the future Ariane 5 heavy launcher. On this 


[Dufour] What is the position on the development of 
Ariane 5? 


[Bigot] The launcher will be ready on time. At least that 
is what we are told by the National Center for Space 
Studies, which is in charge of the project. The develop- 
ment of the big HM-60 cryogenic engine is going 
smoothly without any hitches. A few technical problems 
have led to the postponement of the second test of the 
powder propellant but that will not affect the timetable. 
The first two test flights are still scheduled for the end of 
1995 and the beginning of 1996. We will start commer- 
cial exploitation from the third test at the end of 1996. 


[Dufour] What is the reason for this “industrial meeting?” 


{Bigot} We held the same kind of meeting in La Villette 
in 1987 to announce to industrialists that we wanted 
them to go into mass production of Ariane. That may 
have seemed like a gamble, but the objective has been 
achieved. The 1987 plan made provision for flight 60 in 
October 1993 and it took place on the 22d. If no major 
hitch arises, we will even be somewhat in advance of our 


predictions. 


Thanks to this strategy, Ariane has become the best 
satellite launching system in the world and has captured 
60 percent of the Western civilian market. The 
launcher's reliability ensures us our clients’ confidence 
and our financial situation is very sound. We must now 
prepare to apply to Ariane 5 the same iron discipline on 
quality and productivity. 


[Dufour] How will you carry out the transition from 
Anane 4° 


[Bigot] In order to give our clients security and also to 
give us the necessary flexibility to handle any carly 
problems with the new launcher in the best possible way, 
we plan to use Ariane 4 and Ariane 5 jointly for three 
years. This will require two different launch pads and 
two different operating systems and will be very costly. 
The additional cost is estimated at between 3 and 4 
billion francs [Fr], of which Fr2 billion will be drawn 
from our own funds, and the rest will have to be found 
from our partners. 


[Dufour] With the help of the crisis, some European 
governments or organizations are invoking the laws of 
competition to choose American launchers at Anane's 
expense. 
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[Bigot] It is true that a launch on a Thor Delta or an Atlas 
may seem a little more attractive financially to some 
European governments. But they must keep their eyes 
have an enormous government market (mainly military) 
which is reserved for them. The competition is not fair. 
If Washington chose Ariane from time to time, I would 
see no drawback to the European governments doing 
likewise. This is not the case. The member states of the 
European Space Agency [ESA] must not forget that they 
have financed Ariane. The sums spent may seem high 
but the commercial exploitation of the launchers has 
generated a turnover which is 3.5 or 4 times higher for 


the European industry. 


[Dufour] Are the Russians, with their Proton, the Chi- 
nese, with Long March, not also likely to become equally 
daunting competitors for Anane? 


[Bigot] When I took up my position, four years ago, the 
press ran the headline: “Ananespace’s casy days are 
over.” Since then the clouds have not cleared bul we 
have survived well! What about the Chinese? They have 
still not explained the reasons for the failure of the 
launch of an Australian satellite in December | 992. Such 
a lack of openness is likely to make them lose the 
confidence of clients which is crucial in our job. 


As for the Russians, they have fully understood that it 
was pointiess to come and upset their future allies. They 
have negotiated two agreements with Europe and the 
United States which give them a quota of nine launches 
until 31 December 2000. This is in everybody's interests. 
And that includes their own interests because 11 means 
they do not have to offer dumping prices to win market 
shares. 


[Dufour] Why have the Americans rejected tripartite 
discussions and imposed two bilateral agreements’ 


[Bigot] Perhaps it is the pride of a big rather imperialist 
country. But their goal was also different from ours. 
Beyond a purely commercial objective, they intended to 
negotiate with the Pussians to prevent them selling 
“sensitive” technology to some countries which might 
serve in the manufacture of missiles. 


[Dufour] The Russian-American agreement was signed 
in September. The Russian-European agreement has not 
yet been signed... 


[Bigot] It is the European Commission which has nego- 
tiated, together with the ESA. Europe always has prob- 
lems when it comes to signing international agreerncnts: 
It seeks its identity and the governments are jealous of 
their prerogatives. But it has been initialed, and we are in 
agreement, that is the main thing and I am confident: It 


will be signed quickly. 


[Dufour] It seems that you have made a joint offer with 
the Russians for the launch of Indian satellites. Is this 
not allowing the wolf into the fold” 
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[Bigot] Thanks to these negotiations, our relations with 
the Russians have changed. It is now normal competi- 
tion, without “war.” We can reach agreement. Gradu- 
ally, of course, there is no question of marriage or even 
cohabitation. The Indian invitation to tender struck us 
as perfect for a first trial. India, a very good client of 
Arianespace, also has excellent relations with the Rus- 
sians but tense relations with the United States. In a 
period in which demand is high, the combination of two 
credible launchers provides greater flexibility to opti- 
mize the launch services. 


[Dufour] How do you view competition in the year 2000 
when Ariane 5 will be fully operational? 


[Bigot] To be honest, | do not see that it has many 
competitors. Proton? The Russians will have to improve 
it and make serious productivity efforts. The Americans? 
By their own admission, Titan has astronomical oper- 
ating costs; as for Atlas-2AS, it functions very well, but it 
has been taken to the maximum of its potential and 
cannot develop any further (Footnote) (The Chinese and 
Japanese rockets or the American Thor Delta have a 
carrying capacity below or equivalent to 50 percent of 
the capacity of Ariane 5, and therefore cannot compete 
with the future European heavy launcher). The United 
States would have to design an ambitious strategy of 
commercial launches but, to my great surprise, it does 
not seem to have any such intention. 


In the longer term, if there is not too much commercial 
fighting, we could see two or three launchers constructed 
through international cooperation. Ariane 5 could form 
a good “core” for one of them. 


Environment Minister Barnier on New Intiatives 


BROS11110893 Paris LA TRIBUNE DESFOSSES in 
French 4 Nov p 16-17 


[Interview with French Minister of Environment Michel 
Barnier, by Sophie Seroussi; place and date not given: 
“Michei Barnier: “Yes, Environment Can Create Jobs”) 


—_ [Seroussi] With these times of budget restrictions 

and unemployment, is not your ministry's margin for 
maneuver even more limited as the ecologists are no 
longer an electoral force? 


[Barnier] No, quite the opposite. Over the last six 
months | have found within the government a quite 
considerable readiness to work on these matters despite 
the recession. For France, the environment can create 
jobs and be a genuine economic tool, provided there is 
the political will. | have it, and so does the government. 
The prime minister had no hesitation in accepting for 
the first time the idea of an environment section in the 
recovery plan agreed last May. It will amount to a total of 
1.3 billion francs [Fr], generated cither directly by public 
loans from ministries, or indirectly by the EDF [Elec- 
tricity of France] or water agencies. Then there is the 
nearly Fr$00 million granted by Simone Veil [minister of 
state] in the framework of urban ecology for less-favored 
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suburbs. This relates to underground electricity cables, 
sewage plants, soundproof walls, etc. whic’ are public 
works safeguarding or creating jobs as well as being of 
environmental significance. This is a new approach. 
Edouard Balladur has also included the environment as 
a priority matter in the mandate letter that he sent to all 
the prefects in the regions for the plan contracts. My 
ministry will enter into commitments amounting to 
Fri.3 billion on the Iith plan, compared to Fr780 
million last year. 


[Seroussi] And yet, in the name of the recovery, many 
“anti-ecology” files have been reopened, have they not? 


[Barnier] We have sought and I believe that we have 
found a method with the Ministry of Equipment, with 
which we have the most matters to discuss, including 
some very sensitive matters. Some of them were defini- 
tively closed, such as the TGV [high-speed train] South- 
East route. Together we succeeded in reopening others, 
such as the Nantes-Niort motorway, the Saint-Germain 
terrace, and the Somport tunnel. Unlike previous gov- 
ernments, we decided not to air our differences in public. 
We have endeavored to reach an agreement between 
ourselves, always based on dialogue. We have laid all the 
points of dispute on the table, about 50 of them. We will 
deal with them one by one. 


I am not trying to “bluff.” We want projects already 
launched to be completed in a way which causes the least 
possible damage to the environment. For new projects, 
we will adopt a different approach, without this compro- 
mising the modernization of France. This government is 
not a supporter of zero growth. We want to continue to 
build and plan, not just in any way, but in another way, 
and | am convinced that this ts possible. 


[Seroussi] Do you really believe that the environment 
can be a growth factor in a difficult economic climate? 


[Barnier] Over the last five years, the few sectors in France 
which have created jobs are the environment industry and 
services linked to the environment in the field of water 
treatment, drainage, waste, and energy management. 
These are all growing enterprises. Unfortunately, this is 
not true of many French companies at the present time. | 
am convinced that the local authorities are a major 
potential source of jobs for all positions linked to the 
maintenance, preservation, and monitoring of the envi- 
ronment, provided they receive encouragement. Within 
the government, we are at present considering ways of 
moving forward. Maintaining dams and monitoring rivers 
and forests are not artificial jobs. The natural disasters 
which are presently afflicting France are dramatic evi- 
dence that these jobs as “guardians of nature” have been 
neglected for too long. The human and economic cost of 
continuing to neglect them will be high. 


{Seroussi] By way of an example, could you give us some 
figures regarding possible new jobs? 
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ities, and industrialists. 

{Seroussi] Is this the time to return to the agenda 
subjects as sensitive as the ecotax? 
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December. We are in favor of the idea of a tax on 
emissions of polluting gases, such as carbon dioxide, and 
not on energy consumption which could only disadvan- 
tage France, whose principal energy sources are nuclear 
and hydroelectric. 


[Seroussi] Do you think that you will be heard? 


[Barnier] One thing is certain: If 1 do not ensure that our 
reflection focuses on concrete elements of analysis, we 
will not be. If this ministry remains simply a ministry of 
defense, alarm, and protection of nature, it will be of 


[Seroussi] Do you not believe that the industrialists are 
balking? 


[Barnier] At a time when the GATT talks are proving so 
difficult, it would be madness not to admit that there is 


[Seroussi} Is it in order to be better able to conduct this 
in- depth approach on all fronts that you have decided to 
move the ministry to new premises? 


policy limited to the confines of France? 


agp helt ape Fame oh were plswey, Ap 
ing @ country without influence. We must find new 
means of creating or reinforcing this influence, and the 
environment could be one them. As minister of 
environment, it is also my job to open the doors for 
French industrialists to all markets, as | have just done in 
Korea and Japan. At the same time, it is a political role, 
one of promoting France. 
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Scalfaro, Fabbri Reassure Armed Forces is women—49 percent of whom in 1991 were in favor of a 
BRO411152193 Rome LA REPUBBLICA in Italian presence within the Armed Forces—who are now much 
4 Nov 93 p 19 oo 


sures Military: “1 Will Resolve Your Problems’, Fabbri 
Announces Changes to Bill Objection™] 
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matters: “Of course, these tasks are chiefly my responsi- 
bility, but they are a task for everyone.” 

The feellens’ effeation Gar tha callttery ications! | 
to be declining considerably, however, despite the head 
of state's appeals. And it is also the “end of a love affair” 
between women and the forces. The new defense model, 
involving an army of voluntcers, is prompting less 
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draftees and volunteers, while 41 percent want an army of 
professionals. Be that as it may, the first priority goes to 
discipline (85 percent), though a large proportion of Italians 
(58 percent) want it combined with strict ethics. 

Going into the specifics of the present situation, 59 
of the intervention in 


4 Nov 93 pil 


[Text] Rome—The urgency is “extreme” and the climate 
is “murky.” It was late afternoon at Botteghe Oscure 
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[Democratic Party of the Left (PDS) headquarters} when 
[PDS Secretary] Achille Occhetto made remarks which 


Service] that is now buffeting the presidency. Thus the 
PDS Directorate meeting at which the secretary set the 
PDS’ course between now and the ciections—a grand 
alliance of progressives with the center, reflecting a social 
pact between the working class forces, the “enlightened™ 
business world and the “dynamic” middle classes—was 
very brief and virtually devoid of debate. 

Occhetto aired high. He surveyed the political scenarios 
and the definition of a program capable of remedying the 
further depressing the economy. Ultimately, however, as 
the crisis of the First Republic rapidly approaches, the 
abiding impression left by his report is chiefly the call for 
an election soon, the emphatic assertion that the election 
is “an absolute priority” in order to guarantee, through 
the renovation of the ruling class, “national pacification 
and the country's salvation.” This priority prompts the 
PDS to grant much more convinced support to [Presi- 
dent] Oscar Luigi Scalfaro than to [Prime Minister] 
Ciampi, the author of an economic package “that falls 
critically short of all expectations in the field of the 
Struggle against unemployment, and that 1s confused and 
unfair in the tax field, but also with regard to health, 
welfare, and pensions.” 


The PDS has almost come to the end of its support for an 
executive reflecting “the nonexistent party.” But the 
main problem remains unresolved—how to address “ali 
the democratic and left wing forces, but also the forces 
and democratic interests of the center.” These are 
already safeguarded by the sclemn promise that savings 
will not be touched and that the public debt will not be 
frozen by the left at last acceding to government. 


Until then, however, Occhetto explained, the PDS will 
not allow itself to be diverted from its course. Therefore. 
not in two different stages but at two different levels, it 
intends “to work to unify the progressive forces over * 
spectrum ranging from the left to the moderate reformis: 
forces.” A center-left, in other words, that will accept no 
preconceptions, other than those on policy, in the debate 
among the polit.sal forces. And that identifies in the 
persistent demands for a “break” with Communist 
Renaissance “not so much a real avers‘on for extremist 
positions, as a desire to sterilize the PDS. in the entirely 
illusory hope of allying to the government a lefi-wing 
with its ranks depleted.” 


Th: PDS secretary told [Popular Reform Movement 
leader] Segni and [former Premier] Amato, the PRI 
Italian Republican Party), and [Secretary] Del Turco’s 

alists that the reorganization of forces that identify 
neither with the left nor with the League is “natural.” 
But it is equally natural for “contradictions to emerge” 
within the new center alignment. And the progressives 
intend to tackle these in order to “gradually bring about 
a two-way division of the Italian political siruggie, in the 
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Seleaieun tek clei auntie teams 
the major constituencies: “There are no bushes 
oak tree [PDS logo]. There is the commitment 
progressives, for which the PDS was formed and for whi 


it ts struggling” 


if this happens, the PDS leader said, the left can and 
must act as a “real magnet” with respect to the center. 
Therefore it is pointless and inconsistent to “contem 


i! 


progress: 
anythi he added, the contrary must be done, by 
img an opening to those, such as Giuliano Amato, 
who have for some time been advocating non-Leaguc 
candidates in the val Padana [Po River valley]. This 
because, while the secessionist wind is blowing strong 
and 1. ¢ tax question is still on the point of exploding, 
is essential “to prevent the League from scoring max- 
imum points in the North.” And to succeed in this it is 

necessary to build “a strong political and 
nucleus, a sound alignment, capable of working flexibly 
to achieve the main objective.” An alliance that “will 
stand as a candidate for the country’s government™ and 
“which will comprise whoever it comprises” but which 
will not rule out “technical and political agreements with 
forces that do not identify with that fundamental pro- 
erom but that nevertheless want to pursue an alternative 
1» that of the traditional center and conservative 


Andreotti Learned of BNL Financing 9 Aug 1989 


LDO411185293 Rome RAI Televideo Teletext in lalian 
1212 GMT 4 Now 93 


ext} The Bank of Italy found out about the scandal [the 

nancing of arms sales to Iraq] involving the BNL's 
[Banca Nazionale del Lavoro] branch in Atlanta on 4 
August 1989, but only informed the [Italian] Govern- 
ment five days later. This is what Senator [Giulio] 
Andreotti, who was prime minister at that time, has told 
the [Italian] senate’s investigative committee. 


An immediate and controversial denial was made by 
“sources im the issuing bank”—quoted by ANSA— 
according to whom the treasury minister at the time, 
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The heads of the public prosecutor's office are asking for 
the utmost caution. They are statements which must be 
verified by investigations and checks. There is no docu- 


[Text] Milan, Italy, Nov 4 (AFP)}—A former Italian 
ambassador to the United States, Rinaldo Peitrignani, 
who was being sought in connection with Italy's wide- 
ranging corruption probe, surrendered to police 
[4 November], police source said. 


Petrignani, for whom an arrest warrant had been issued, 
surrendered to the financial police with his lawyer and 
was to be questioned later Thursday by prosecutor Fabio 
De Pasquale and magistrate Maurizio Grigo. 


The former ambassador 1s accused of having taken 100 
million lire (almost 70,000 dollars) in connection with 
bribery in the insurance company SAI (Industnal Insur- 


it 


anita tiie Seid andheeiandih ene be 
enormous amounts of moncy alleged to have been paid 
and received in bribes by businessmen and politicians 
throughout the country in the current “Clean Hands” 
investigation. 
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Gevernment ‘Battered’ From Finance Bill 


BRO411163893 Rome LA REPUBBLICA in Italian 
4 Now 93 p39 


{Report signed Gennaro Schettino: “Finance Bill, an 
Obstacle Race: Government Stumbies Four Times in 
Senate™] 


[Text] Rome—The Ciampi government has emerged 
rather battered from the first day's voting on the 1994 
Finance Bill. It brought home only a handful of articles 
of the so-called appended bill, which is the supporting 
structure for the entire economic package. Above all, it 
1,000 new positions planned by the Finance Ministry for 
1995 with the aim of stepping up activity to counter tax 
evasion; and in the Senate, over the Environment Min- 
istry, Over magistrates’ extra-judicial responsibilities. 
and over the time limit for certain tasks “external” to the 
statutes of the judiciary. Moreover, the end is not in sight 
yet for the trial of strength over pensions, which 
threatens to have a devastating impact-—some say, to the 
extent of jeopardizing the government's very survival, if 
a vote takes place without a pnor understanding. 
Meanwhile the finance minister has released the first real 
data on revenue from the minimum tax. The calculations 
made by SOGEI [expansion unknown] confirm that the 
minimum tax on the self-employed has worked 
extremely well, The forecast overall revenue, rather 
more than 4 tnithon lire [L], was met exactly. In May this 
year each self-employed worker declared (for 1992 
imcome) an average of L7 million more than the previous 
year. 


Finance Bill Traps 


The Finance Bill began its journey through the Senate. 
To avert foul blows and above al! to expedite its passage. 
Prime Minister Carlo Azeglio Ciampi yesterday mei 
with virtually all the groups, from the DC [Christian 
Democratic Party] to the PDS [Democratic Party of the 
Left] and including the . Eventually he succeeded 
in securing the senators’ official pledge to complete their 
voting by 12 November. This was the only positive result 
he achieved. 


But the pensions problem remains unresolved, despite 
exhausting negotiations lasting several hours. Al one 
point the rumor spread in the Senate that an agreement 
might be reached on the basis of the idea that the 
increase in minimum pensions and the partial revalua- 
tion of pensions will start together in July 
1994. This would split the available funds (some L300 
billion) in half. However, the idea is not supported by 
Treasury Minister Piero Barucci or Budget Minister 
Luigi Spaventa. The latter states repeatedly that if he has 
to submit to an imposition over pensions, he has his 
letter of resignation ready. And his colleague at the 
Treasury told senators openly that he does not intend to 
ratify any changes that would increase the burden of 
welfare expenditure expressed as a proportion of GDP. 





1 
Hr 
i 
Hf 
q 


: 
4 


A clear sign of what a difficult task lies 
Finance Bill came when senators examined | 


i 
i 


esate der dite Gael Go team 
approved an amendment, proposed by the PDS’ Cesare 
Salvi, fortidding magistrates of the Council of State and 


Minimem Tax 


The poor start made by the Finance Bill was accompanied 
by the announcement of figures for the real revenue accrued 
from the minimum tax. In order to appreciate the effective- 
ness of the measure, it 1s enough to consider the figures for 
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Political Line-up of Catholics Examined 


94ES0063A Rome L'ESPRESSO in Italian 24 Oct 93 
pp 20-26 


ee eee ne wens Ce Say 


[Text] Here is the first political X-ray of the Italian 


ecclesiastic who is very savvy. In addition to serving as 
archbishop of Vicenza, capital of te formerly very 


rizes the many days of angry delsate by dozens of 
bishops, politicians, and noted professurs. 


Indeed, the reality does contrast sharply with the myth. 
Cardinal Camillo Ruini, chairman of the CEI, who is the 
Pope's vicar and also his pupil, persists in sou. vling the 
alarm bell in support of the union of all Catholics in a 
single party which, in practice. is the old Christian 
Democratic party [DC]. Even in the higher 


i 


changeable courses that there is no longer any political 
area—new or old, in the center or at the extremes—in 
which they are not present. 


On the Left: Between Rete and the White Rose 


To begin with, on the left you have the Catholics of Rete. 
Leoluca Orlando is their inspiration. Curiously, how- 


in his own country. The only one on the island who 
remains at his side is the Jesuit Ennio P:ntacuda who, for 
this very reason, is on bad terms with his immediate 
superior, Bartolomeo Sorge. Throughout the rest of Italy, 
however, a veritable swarm of small Catholic youth 

are active in Rete. The most fa.nous is called the 
White Rose, which was the name of a group of German 
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Catholic opponents of Nazism. Every summer, for many 
years, the White Rose has invited progressive Catholics 
of various stripes to attend a seminar at Brentonico, in 
the mountains of the Trentino. But not everything is 
peaceful even among the current members of Rete. 
Laura Rozza Giuntella has one foot in Orlando's 
group—with whose support she was elected to Parlia- 
ment—and another outside that group. She insists on 
defining Rete as a “dated” movement, and as of this 
month is among the organizers of a new group, the 
Christian Socialists. Within Rete, the Catholics have 
difficulty cohabiting, especially with leaders of the old- 
time Communist and Jacobin variety such as Diego 
Novelli and Alfredo Galasso. 


But Bavaria Is Far Away 


The Christian Socialists have only one thing—their 
name—in common with the famous German CSU 
{Christian Social Union], the ultramoderate Catholic 
party that is dominant in Bavaria. They are progressive 
in orientation, and in any future election would unhesi- 
tatingly enter into an alliance of the left provided that it 
is purged of Communist Refoundation and the 
“Jacobin” elements of Rete. Their supreme leader is 
Ermanno Gorrieri of Emilia, a partisan of the Catholics 
who leads a very atypical Christian Democratic exist- 
ence that is more outside the party than inside it. 


Last spring, Gorrieri attempted to put together a new 
political alliance comprising the People’s Party of Mario 
Segni, an imaginary re-Christianized DC, and the var- 
ious groups in the Catholic social movement that are 
active in the labor federation and the volunteer move- 
ment. Neither Segni nor the DC of Mino Martinazzoli 
paid them any attention. Gorrieri did not give up, 
however, and this month tried once again, but this time 
he included the Christian Socialists, pending an alliance 
with the other two components. Notable among the 
other promoters of the alliance is Pierre Carniti, a former 
leader of the CISL [Italian Confederation of Trade 
Unions] who has gone over to the Socialist area; Mario 
Colombo, another former CISL figure who has become 
president of the INPS [National Agency for Social Secu- 
rity}; Luciano Guerzoni, former member of the Indepen- 
dent Left who has become part of the leadership of the 
PDS [Democratic Party of the Left]; and Giuseppe 
Lumia, a former supporter of Orlando in Palermo who 
has become the head of MOVI [Italian Volunteer Move- 
ment], a group of Catholic volunteers. It remains to be 
seen, however, whether Catholics involved in social 
work will follow en bloc those of their leaders who have 
taken this course. The principal advocates of the alliance 
also include Michele Giacomantonio of the ACLI [Chris- 
tian Associations of Italian Workers], which has a mem- 
bership of more than half a million Catholic workers but 
has placed a representative in almost all of the Catholic 
political aggregations that have sprung up recently. You 
can never predict what these workers will do, even less 
what they will do at election time. 
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Separated From the Democratic Alliance [AD] 


Within the Democratic Alliance and related groups, the 
Catholic presence suffers even more from perpetual 
motion. When Segni joined the AD this summer, it was 
taken for granted that his People for Reform movement 
would also join en masse. Actually, most of the People 
for Reform are political moderates, intolerant of the idea 
of allying themselves with the left; this was apparent, for 
example, in the Milan municipal elections, when the 
People for Reform switched resolutely to the Lega’s 
Marco Formentini without even asking their leader 
Segni for his opinion. 


Now that Segni has left the AD, only a very few of his 
followers have chosen to remain in that group, among 
them the historian Pietro Scoppola and the former FUCI 
(University Federation of Italian Catholics] leaders 
Giorgio Tonini and Gianluca Salvatori. Writing in their 
litthe magazine APPUNTI [“Notes”], they welcomed the 
separation. “Segni envisions a modern center-right axis; 
we envision a symmetrical axis that extends from the left 
toward the center. Segni is going with Giscard, while we 
are going with the democratic Catholic Delors; let the 
best man win.” 


Segni Received a Blessing 


The fact is that Segni’s recent conversion to the center 
was blessed not only by Giscard the secular Frenchman 
but also by the Church. When the head of People for 
Reform left the DC, L_AVVENIRE—the daily news- 
paper belonging to the bishops that serves as a trumpet 
for Cardinal Camillo Ruini, the Pope's vicar—branded 
him as the leader of a heretical sect. But on 8 Septem- 
ber—when Segni met again with Martinazzoli—the 
music suddenly changed, and now a plethora of virtues is 
being attributed to Segni. 


As a result, the dark myth of a Segni who returned to the 
fold in response to peremptory instructions from the 
Church has flourished. False. Segni is someone who in 
politics thinks for himself, as for that matter do many—- 
very many—Catholics. He has repositioned himself in 
the center for at least four reasons—all of them his own 
reasons. 


The first reason is the fact that Segni’s DNA has always 
been that of a moderate. The second and most widely 
publicized reason—although it is not really so impor- 
tant—is that the PDS had proved to be intractable. The 
third reason is the fact that the new electoral law 
authored by the Christian Democrat Sergio Mattarella 
does not restrict election contests to a duel between two 
candidates—as occurs in the municipalities—but also 
leaves plenty of room for a center force. The fourth 
reason is the fact that the natural Catholic popular base 
on which Segni can realistically rely—for example, the 
best of the readers of FAMIGLIA CRISTIANA—has to 
date not evidenced any desire to move to the left. 
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Charter 93: Dreaming of a Schism 


The hearts of the Catholics of Charter 93, however, are 
beating with a leftist rhythm—but their feet are con- 
tinuing to mark time in the house of the DC. This 
movement was born one year ago during several meet- 
ings at Villa Malta—the Roman house of the Jesuits of 
LA CIVILTA CATTOLICA—and this gave rise to the 
other metropolitan legend that presents the Jesuits as 
their puppeteers. The movement has been joined by the 
cream of Catholic intellectuals and also by several dozen 
cultural centers throughout Italy. Some of the Charter 93 
people are thoroughgoing Christian Democrats, such as 
the constitutionalist Leopoldo Elia; others are part-time 
DC’s, such as the historian Alberto Monticone; and still 
others define themselves as being outside the party. All, 
however, are united in believing it is well that there are 
Catholics who will take united action in politics, with a 
program that is “of Christian inspiration” but open to 
the “free and strong” of every faith, in perfect accor- 
dance with the wishes of their mentor don Luigi Sturzo, 
whose teaching they propose to put into practice. 


Having set out with the goal of reconstructing a genuine 
People’s Party upon the ruins of the old DC, they 
instantly found themselves engulfed and silenced by 
Martinazzoli, under the same roof with the bosses of the 
DC regime whom they had reviled. Their favorites in the 
current crop of active politicians are Rosy Bindi and 
Sergio Mattarella. They also cherish the idea of a split in 
the existing DC. It would take a miracle, however, to free 
these intellectuals from the bloated DC establishment 
which tolerates them merely for their symbolic value. 


The CL [Communion and Liberation] People 


But another family of Catholics—-Communion and Lib- 
eration [CL], which is culturally poles apart from Charter 
93—is pleased to cohabit with the DC establishment, 
although they, too, have never had a fixed political abode. 
When in the past they were rooting for the Socialists—and 
more recently for a DC-PDS supergovernment—Cardinal 
Ruini looked upon them with great disfavor. But now that 
they have offered to serve as praetorians to defend the 
unity of an everlasting national DC, they are receiving 
nothing but applause from that quarter. The key man in 
this operation is Rocco Buttiglione; Martinazzoli has put 
him in charge of his cultural office, and Don Luigi 
Giussani—father of the CL—has made him editor of IL 
SABATO, the controversial weekly of the movement. 
Buttiglione is not afraid to call for a return of Catholics to 
a broad-based union that would include everyone: 
Orlando, Segni, Cossiga, all the way to Vittorio Sbardella, 
and-——why not?——with the MSI [Italian Social Movement] 
as an ally. Dulcis in fundo, now comes the appointment of 
Giulio Andreotti as editor of TRENTA GIORNI, the 
cultural monthly of the CL and also of the extreme right of 
the Vatican Curia. 
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We Almost Voted for the Lega... 


Even the political positions of the Vatican and the 
Church are today more variegated than formerly. Car- 
dinal Ruini continues stubbornly to preach the dogma of 
a union of Catholics in a single party. Last May, how- 
ever, at the general assembly of the CEI, the Italian 
Episcopal Conference of which Ruini is chairman by 
papal appointment, eight bishops rose up to challenge 
Ruini on this specific point. The only ecclesiastics to 
defend his position were the handful who owed him their 
jobs, starting with CEI Secretary Dionigi Tettamanzi. 
The rest remained silent. Given the nature of the times, 
the great majority of the bishops are no longer interested 
in spending the Church's moral authority on an area as 
controversial and insidious as the Catholic party issue. 
They would rather keep their distance, they say, and 
work instead in the area of pre-political and religious 
education. 


The apple of discord that has most alienated them from 
Ruini is his judgment concerning Lega. The bishops of 
Lombardy-Venetia, the regions where the Lega wins 
elections, have seen at first hand their congregations 
switch their votes en masse from the DC to the party of 
Umberto Bossi, and they have drawn their own conclu- 
sions. The most talkative of these bishops of the north is 
Bishop Nonis. “In the Lega,” he observes, “there are 
people whose faith and moral integrity cannot be chal- 
lenged.” In other words, “it is useful to have dialogue 
with the Lega,” although more could be said. This is 
because not a few bishops, and many parish priests, have 
confided that in the privacy of the voting booth they 
have already cast ballots for the Lega. 


Sedano or Ruini? 


And at the Vatican? Even there everyone now goes his 
own way. Only Monsignor Giovanni Battista Re, the 
powerful deputy secretary of state, remains on Ruini’s 
side. But the Number One in the pontifical government, 
Secretary of State Cardinal Angelo Sodano, has dissoci- 
ated himself from their position. He has said that it is 
normal today for Italian Catholics to hold a variety of 
political opinions. He merely urges that a substantial 
number of the faithful continue to involve themselves in 
politics as a unified group that clearly reflects Christian 
values, perhaps in a center organization that brings 
together Mario Segni, Giuliano Amato, and a new and 
vigorously purged DC. Pope Karol Wojtyla—who is 
pro-Ruini by instinct but also listens to Cardinal 
Sodano—is as if caught between two fires, and when he 
speaks, he seems to agree first with the one and then with 
the other. 


An indication of Ruini’s growing isolation was the inci- 
dent that occurred between him and LA CIVILTA 
CATTOLICA. The magazine of the Rome Jesuits— 
which is published with the approval of the Vatican's top 
leadership—had written, in one of its recent editorials on 
the subject of the corrupt and the corruptors, that it is 
not enough to call upon Christian politicians to undergo 
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a “conversion”—as the CEI has urged on a number of 
occasions-—but that “it is necessary that this appeal for a 
conversion apply also to the Church itself, and even to its 
hierarchical and sacerdotal component.” Heavens 
above! Annoyed, Ruini demanded an explanation from 
Re as to why the article had been allowed to pass 
through. Re acknowledged that he had not seen the 
article, and that approval had been given by others 
without his knowledge. An even more annoyed Ruini put 
his objections into words during a meeting of the CEI 
leadership and ordered the loyal Tettamanzi to make the 
matter public at a press conference. And what was the 
reaction of LA CIVILTA CATTOLICA? Secure in the 
protection of the cardinal secretary of state, it remained 
unmoved. 
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In Ruini’s opinion, however, there was no “mea culpa.” 
The Church should not beat its breast, as an accessory to 
the public crimes that are today apparent to everyone. It 
should conduct itself responsibly, and that is sufficient. 
And the Catholics should also behave responsibly—all of 
them—in a single party. It is a sin that even few in the 
top leadership of the Church continue to view as Ruini 
does. The very reliable FAMIGLIA CRISTIANA has 
reported a secret meeting between Cardinal Sodano and 
Segni. The subject for discussion was the coming polit- 
ical elections. “According to the Vatican,” the article 
said, “not all the present Christian Democrats can be 
admitted into the new center coalition.” Farewell to the 
Ruini policy line. 





FBIS-WEU-93-213 
5 November 1993 


Receives Visiting German Bundesrat 
Papandreou Visiting 


NC04 11122393 Athens Elliniki Radhiofonia Radio 
Network in Greek 2200 GMT 3 Nov 93 


[Excerpt] Prime Minister Andreas Papandreou met Rita 
Suessmuth, chairwoman of the German Parliament, this 
evening and discussed the issues facing a united Europe, 
such as unemployment, social cohesion, Yugoslavia, and 
affairs of greater national interest, including Skopje and 
Cyprus. Suessmuth is heading a German parliamentary 
delegation that today began a two-day official visit to 
Athens. The prime minister described the exchange of 
views with the German deputies as productive. Papan- 
dreou said that during the meeting, he supported a 
climate of cooperation and the need for similar views on 
issues. This is important for our countries and a united 
Europe, he said. 


Suessmuth said that during her meetings in Greece, she met 
several convinced Europeans. She predicted a bright future 
for a united Europe with the assumption of the Presidency 
by Greece on | January 1994. [passage omitted] 


Papandreou Meets New U.S. Ambassador 
NC04 11135693 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 4 Nov 93 


[Text] Prime Minister Andreas Papandreou met new 
U.S. Ambassador in Athens Thomas Niles at 1300 today 


GREECE 5S 


in Ekali. Papandreou and Niles reportedly discussed the 
Greek prime minister's upcoming visit to Washington 
and his meeting with U.S. President Bill Clinton. 


Government spokesman Evangelos Venizelos said the 
date of Papandreou’s official visit to Washington will be 
determined through diplomatic channels. Answering a 
reporter's question, Venizelos said some may justifiably 
assume that official visits are returned. 


Turkey's Stance on Aegean Called ‘Intransigent’ 
NC0411212893 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 4 Nov 93 


[Report by Platon Khatziplaton] 


[Text] On the sidelines of yesterday's NATO conference 
in Larissa, official Greek circles described Turkey's 
stance as intransigent. They noted that the Turkish 
general at the Izmir headquarters provocatively 
demanded control of half of the Aegean. Referring to the 
constitutional charter, he asked that the Aegean be 
divided so that Turkey has control of information 
exchange and air defense east of 25 degrees longitude, 
therefore controlling half of the Aegean. The same circles 
said the Turkish request has been referred to NATO for 
review. They said that this implies a significant delay in 
the opening of the air force headquarters until a final 
decision is made because Greece plans to ask for a 
renegotiation. 
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Azerbaijan Asks For ‘Immediate’ Dispatch of 
Troops 


NC0411211993 Istanbul HURRIYET in Turkish 
3 Nov 93 p 14 


[Unattributed report: “Azerbaijan Is Asking for Imme- 
diate Dispatch of Troops} 


{Text} Ankara—The Azerbaijani Foreign Minister 
Gasan Gasanov, who paid a lightning visit to Ankara 
yesterday in an effort to find a way to stop the Arme- 
nians, made a call to the effect that “all those who can 
should send troops to Azerbaijan.” ~ 


Stating that “we will appeal to many states to send troops 
to Azerbaijan,” Gasanov indicated that this issue was 
discussed during his three-hour meeting and that the 
details of it will be discussed during his second visit to 
Ankara on 5 November. 

The Turkish officials refrained from commenting on 
Gasanov'’s statement. Certain sources pointed to 
Gasanov's statement: “All those who can should send 
troops,” and indicated that the reply to the question “Is 
Turkey is capable of doing this?” will have important 
implications. 

Some time ago, Azerbaijani President Geydar Aliyev had 
stated: “We will ask for troops from friendly countries.” 


The Russian Peace Force Too Could Go 


It is being said that Ankara, which defends the view that 
troops from neutral countries should go to the region, 
might have invited Gasanov to Ankara to advise Azer- 
baijan to act prudently on this subject. 


Gasanov met President Suleyman Demirel, Chief of the 
General Staff General Dogan Gures, and Foreign Min- 
ister Hikmet Cetin yesterday. 


Gasanov was asked before his departure for the 
UNESCO meeting in Paris: “Could the Russian peace 
force also go there?” He replied: “All states capable of 
sending troops could go there. If Singapore is capable of 
it, let it too send troops.” 


Gasanov said that it would be very beneficial if a peace 
force were sent, and added: “This is because the Arme- 
nian Army is very powerful. Azerbaijan has no army, 
and we are no longer hiding the fact that we cannot cope 
with the Armenians.” 


Gasanov did not divulge the content of the letter he 
brought from Aliyev to Demirel. Aliyev had sent another 
letter to Demirel last week. 


Before his 45-minute meeting with Gasanov, General 
Gures said that they will discuss the military cooperation 
and training agreement signed between the two coun- 
tries. Gures explained that under this agreement the 
Azerbaijani officers are trained in Turkey and the 
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Turkish officers go to Azerbaijan to conduct training. 
Gasanov corrected Gures by saying that the Turkish 
officers are “trainers.” 


ee 


Implicates Syria, Iran, Iraq, Armenia 
TA0411131993 Ankara TRT Television Network in 
Turkish 1100 GMT 4 Now 93 


[Announcer-read report over video] 


[Text] Prime Minister Tansu Ciller has said that the 
separatist PKK [Workers Party of Kurdistan] terrorist 
organization aims to divide a certain region of Turkey 
rather than opt for democratic rights. Ciller held a news 
conference in Istanbul today on the issue of terrorism. 


Ciller briefed the journalists on the development of the 
separatist PKK organization from its inception until! 
today. Explaining that the issue of terrorism was handled 
differently in 1991, Ciller said since the government was 
established, the terrorists have grown neither stronger 
nor weaker but have only changed their strategies. 


Stressing that the terrorists do not aspire to bring an 
economic package, democratic rights, or prosperity to 
the southeast, Ciller stated that on the contrary, ter- 
rorism is preventing these things from reaching the 
region. Explaining that the separatist terrorist organiza- 
tion is trying to hide its murderous activities from the 
Turkish public and the world by driving the press out of 
the region, Ciller pointed out that most of the terrorist 
activities are directed against the people. 


Pointing out that even the heads of state of the super- 
powers recognize the PKK to be a terrorist organization, 
Ciller added that from now on, the gap in properly 
informing the world public will be closed. Ciller said: 


[Begin Ciller recording] We know that the PKK is being 
nurtured and trained in our neighboring countries such 
as Syria, Iran, Iraq, and Armenia. We also know that the 
terrorists sporadically cross our borders from these coun- 
tries. Now I have to state openly that an intensive 
diplomatic process has been started, and this is what we 
are saying: If our neighbors are our friends, then this is 
the time to show their friendship. If they are not our 
friends, we must know this and act accordingly. We are 
making our determination known to all those neigh- 
boring countries one by one, within the framework of 
this diplomatic process. 

Also within this framework, the Iranian prime minister 
has wanted to visit Turkey for some time, and we have 
invited him officially. We accepted his request, and he 
will be coming to Turkey. 


These contacts will continue on a one-to-one basis, but | 
reiterate: Syria, Iran, and Iraq are our neighbors, and we 
hope they are also our friends. Now is the time to show 
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whether they are our friends. If certain activities or 
and if, as a result of these activities, the PKK is being 
sustained, then we can immediately help them wipe out 
these activities. [end recording] 


Cites Measures to Combat Terrorism 


TA0411201593 Ankara TRT Television Network in 
Turkish 1800 GMT 4 Nov 93 


{Announcer-read report over video] 


(Excerpts] Prime Minister Tansu Ciller has declared that 
the terrorists are being nurtured and reinforced by Syria, 
Iraq, Iran, and Armenia, adding that neighboring coun- 
tries must now demonstrate whether or not they are 
Turkey's friends. Ciller said: If certain activities or 
operations are taking place beyond their control and if 
these nurture the PKK [Workers Party of Kurdistan}, 
then we will assist them in the elimination of the 
activities beyond their control. Stressing that the terror- 
ists are trying to create the image that the state is unable 
to overcome this problem, Ciller announced that the 
State, together with its institutions and forces, is upright 
and on top of this matter. The prime minister held a 
news conference in Istanbul today. During the news 
conference, which was attended by numerous domestic 
and foreign correspondents, Ciller explained the struggle 
to be waged against terrorism as follows: 


[Begin Ciller recording] I would like to clearly explain 
what the government is doing. Above all, the fact is all 
these measures were not taken until now. The reason for 
this could have been an omission or erroneous analysis, 
but I would now like to share with you the different 
policies and strategies which we will apply from now on. 


First, a militia movement has begun in southeast Turkey 
and this movement has spread into the cities, killing and 
massacring the people. In other words, they are using the 
hit-and-run method and trying to move into areas where 
it is more difficult for our security forces and our regular 
army to confront them. Therefore, what we have done so 
far reaffirms the correctness of our diagnosis. The new 
security forces, which are mobile, have begun their 
training. After concluding their training, these new 
mobile forces will have the technique to counter these 
methods with similar ones. The first batch of the new 
security forces will finish their training by January and 
their numbers will rapidly reach 10,000. New schools 
and institutions are being openc. »r their training. 


Our second shortcoming has been that although we have 
said on various occasions that these terrorists are being 
nurtured across the border, we have failed to effectively 
prevent them from being supported and reinforced on an 
international level. [passage omitted] 


Third, for the time being there is no need for martial law. 
The coalition government, the chief of the General Staff, 
and the president share this view. 
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Another strategic approach is the serous handling of the 
borders in the future. We see that it is not sufficient to 
merely mine or otherwise isolate our borders. The cus- 
toms checkpoints must be reequipped as well. 

My dear friends: First, we will attach importance to the 
new security forces. Second, on the international plat- 
form, we will undertake an intense diplomatic offensive 
and whatever else is necessary with our neighbors. Third, 
we will establish a national consensus with regard to 
engaging in propaganda both inside and outside the 
country. Fourth, we will close our borders to a great 
extent. [end recording] 


Opposition Calis Terrorism Nation's ‘Main Problem’ 


TA0411210093 Ankara TRT Television Network in 
Turkish 1800 GMT 4 Nov 93 


{[Announcer-read report over video} 


[Excerpt] Republican People’s Party leader Deniz 
Baykal has said that Turkey should conduct its struggle 
against terrorism not only within the country's borders, 
but also in Damascus, Tehran, and Yerevan. 


Addressing the inauguration ceremony of the new 
municipal building in Tekirdag’s Cerkezkoy District, 
Bayka! noted that terrorism is Turkey's main problem. 
Charging that the government does not know what to do 
with regard to terrorism, Baykal asked that the matter be 
approached seriously and the security organization, 
which will overcome this problem, be activated as soon 
as possible. According to TRT correspondent Tugrul 
Utku, Baykal continued: 


[Begin Baykal recording] This matter is not for youths 
who are about to be released from the army and who are 
trying to conclude their military service. This is a pro- 
fession, an expertise. This is a job for people who will 
pursue this matter until retirement and until the day they 
are released from obligatory service. We must prepare 
these forces. [end recording] [passage omitted] 


Foreign Ministry Denounces PKK Attacks in Europe 


TA0411201893 Ankara TRT Television Network in 
Turkish 1800 GMT 4 Nov 93 


{[Announcer-read report] 


[Text] Turkey has strongly denounced the attacks and 
bloody actions undertaken by the terrorist PKK 
[Workers Party of Kurdistan] organization against 
Turkish missions and organizations in various European 
cities, which resulted in the death of a Turkish citizen. 


A Foreign Ministry statement on the subject said: These 
attacks have once again demonstrated the danger posed by 
the terrorist PKK organization, whose abhorrent aims 
regarding Turkey are evident, to the public order in foreign 
countries as well. In this light, we expect the pertinent 
governments to finally realize the need to declare this 
Organization illegal and effectively ban all its activities. 
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The statement also remarked that the nature and timing 
of the actions of the terrorist organization clearly indi- 
cate that they were preplanned and controlled from a 
single center. The Foreign Ministry statement added that 
some of the perpetrators of the incidents were caught by 
the police. 
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